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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG $QDO\VLV�
'HFHPEHU ��������
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7KH�IROORZLQJ�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��³0'	$´��RI�WKH�UHVXOWV�RI�RSHUDWLRQV�DQG�ILQDQFLDO�
SRVLWLRQ�RI�$PHULFDQ�&X0R�0LQLQJ�&RUSRUDWLRQ��³&X0R&R´��WRJHWKHU�ZLWK�LWV�VXEVLGLDULHV��FROOHFWLYHO\��WKH�
³&RPSDQ\´��LV�SUHSDUHG�DV�RI�)HEUXDU\��������� DQG�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�&RPSDQ\¶V�
FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�IRU�WKH�VL[�PRQWKV HQGHG�'HFHPEHU�����
����� �³4������´��DQG� WKH�&RPSDQ\¶V�DXGLWHG�FRQVROLGDWHG� ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV� IRU� WKH� \HDU�
HQGHG�-XQH��������� �³ILVFDO�����´���

7KH� &RPSDQ\¶V� ILQDQFLDO� VWDWHPHQWV� DUH� UHSRUWHG� XQGHU� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�
�³,)56´� LVVXHG�E\�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��³,$6%´���

7KH�&RPSDQ\¶V�UHSRUWLQJ�FXUUHQF\� LV� WKH�&DQDGLDQ�GROODU�DQG�DOO� ILJXUHV� LQ� WKLV�0'	$�DUH� LQ�&DQDGLDQ�
GROODUV�XQOHVV�RWKHUZLVH�LQGLFDWHG�

6RPH�RI�WKH�VWDWHPHQWV�LQ�WKLV�0'	$�DUH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�WKDW�DUH�VXEMHFW�WR�ULVN�IDFWRUV�VHW�RXW�
LQ�WKH�FDXWLRQDU\�QRWH�FRQWDLQHG�KHUHLQ�

&X0R&R� LV�D�&DQDGLDQ�PLQHUDO�H[SORUDWLRQ�DQG�GHYHORSPHQW�FRPSDQ\� WKDW�KDV�KLVWRULFDOO\� IRFXVHG�RQ�
LGHQWLI\LQJ��DFTXLULQJ�DQG�GHYHORSLQJ�QDWXUDO�UHVRXUFH�RSSRUWXQLWLHV�LQ�WKH�8QLWHG�6WDWHV DQG�&DQDGD��7KH�
&RPSDQ\¶V�IODJVKLS�SURMHFW�LV�WKH�&X0R�PRO\EGHQXP�SURMHFW��WKH�³&X0R�3URMHFW´���ORFDWHG�LQ�,GDKR��LQ�WKH�
8QLWHG�6WDWHV��

&X0R&R¶V�FRPPRQ�VKDUHV�DUH�OLVWHG�RQ�WKH�76;�9HQWXUH�([FKDQJH��³76;�9´��XQGHU�WKH�WUDGLQJ�V\PERO�
³0/<´�DQG�RQ�WKH�27& 0DUNHWV LQ�WKH�8QLWHG�6WDWHV�XQGHU�WKH�WUDGLQJ�V\PERO�³0/<&)´�

&25325$7(�29(59,(:

�����ZDV�D�VLJQLILFDQW� WXUQLQJ�SRLQW� LQ� WKH�GHYHORSPHQW�RI� WKH�&RPSDQ\��:LWK�WKH�YDULRXV�SUR[\�EDWWOHV�
EHKLQG�LWVHOI��WKH�&RPSDQ\�ZDV�DEOH�WR�PRYH�IRUZDUG�RQ�VHYHUDO�IURQWV���,Q�-DQXDU\�RI�������VXFFHVVIXO�
WHVWLQJ�RI�2UH�6RUWLQJ�RQ�WKH�&X0R�3URMHFW�OHG�WR�D�VLJQLILFDQW�LPSURYHPHQW�LQ�WKH�SRVVLEOH�HFRQRPLFV�RI�
WKH�&X0R�GHSRVLW��2UH�6RUWLQJ�ZLOO�DOORZ�WKH�GHSRVLW�WR�EH�PLQHG�DW�D�KLJK�UDWH��VRUWHG��DQG�WKHQ�SURFHVVHG�
DW�D�ORZHU�UDWH��)RU�H[DPSOH��WKH�&RPSDQ\�LV�H[DPLQLQJ�PLQLQJ�DW�D�UDWH�RI���������VKRUW�WRQV�SHU�GD\�DQG�
SURFHVVLQJ�DW�D�UDWH�RI��������VKRUW� WRQV�SHU�GD\� LQ�RUGHU� WR�UHFRYHU�DERXW���� WR�����RI� WKH�FRQWDLQHG�
PHWDO�� 7KLV� FKDQJH� VXEVWDQWLDOO\� UHGXFHV� WKH� FRVWV� WR� SURGXFH� WKH� PRO\EGHQXP�� FRSSHU� DQG� VLOYHU��
3UHOLPLQDU\�DQDO\VLV�LQGLFDWHV�WKDW�WKH�FRSSHU�DQG�VLOYHU�DUH�SURILWDEOH�E\�WKHPVHOYHV���7KLV�ZRXOG�PDNH�
WKH�&X0R�GHSRVLW�FRPSHWLWLYH�DJDLQVW�WKH�PRO\EGHQXP�E\�SURGXFW�SURGXFHUV�RI�WKH�ZRUOG��PDNLQJ�LW�QRW�
RQO\�WKH�ODUJHVW�PRO\EGHQXP�GHSRVLW�LQ�WKH�ZRUOG�EXW�DOVR�RQH�RI�WKH�ORZHVW�FRVW��)XUWKHUPRUH��WKH�RYHUDOO�
IRRWSULQW�RI�WKH�SURFHVVLQJ�SODQW�LV�UHGXFHG��WKH�DPRXQW�RI�UHVRXUFHV�UHTXLUHG�WR�SURFHVV�WKH�PDWHULDO� LV�
UHGXFHG��DQG�WKH�HQYLURQPHQWDO�IRRWSULQW�LV�UHGXFHG�

7KH� &RPSDQ\� FRQWLQXHV� WR� H[DPLQH� WHFKQRORJLHV� DQG� PHWKRGV� RI� UHGXFLQJ� FRVWV� DQG� SRWHQWLDO�
HQYLURQPHQWDO�LPSDFWV��LQFOXGLQJ�XVLQJ�D�FRQYH\RU�V\VWHP�LQVWHDG�RI�WUXFNV��IXOO\�RSWLPL]LQJ�WKH�RSHQ�SLW�
GHVLJQ��DQG�H[DPLQLQJ�YDULDEOH�FXW�RII�JUDGHV��DOO�OHDGLQJ�WR�PRUH�UREXVW�DQG�LPSURYHG�HFRQRPLFV�

,Q�-XQH�������WKH�&RPSDQ\�DWWUDFWHG�WKH�LQWHUHVW�RI�D�VLJQLILFDQW�LQYHVWRU�DQG�SRWHQWLDO�SDUWQHU�IRU�WKH�&X0R�
3URMHFW�ZKHQ�LW�DQQRXQFHG�WKH�VLJQLQJ�RI�D�QRQ�ELQGLQJ�PHPRUDQGXP�RI�XQGHUVWDQGLQJ�ZLWK�0&&��*URXS�
&RPSDQ\�/LPLWHG�DQG�3LQJ�6KDQ�5HVRXUFH�+ROGLQJV�/WG �&KLQHVH�3DUWQHUV���7KH�SDUWLHV�HQWHUHG�WKH�028�
WR� IRUPDOL]H� WKHLU� XQGHUVWDQGLQJ� DQG� LQWHQWLRQV� ZLWK� UHVSHFW� WR� IXQGLQJ� WKH� VWUDWHJLF� DQG� VXVWDLQDEOH�
GHYHORSPHQW�RI�WKH�&X0R�3URMHFW��6SHFLILFDOO\��WKH�&KLQHVH�3DUWQHUV�ZHUH WR�DUUDQJH�D�PLQLPXP�RI�86�����
PLOOLRQ� LQ� SURMHFW� ILQDQFLQJ� IRU� WKH�GHYHORSPHQW�DQG�FRQVWUXFWLRQ�RI� WKH�&X0R�3URMHFW� WR UHFHLYH� DQ� ���
SHUFHQW�RI�QHW�SURFHHGV�LQWHUHVW�LQ�WKH�MRLQW�YHQWXUH�WR�EH�IRUPHG�EHWZHHQ�,GDKR�&X0R�0LQLQJ�&RUSRUDWLRQ�
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�,GDKR�&X0R�� DQG� WKH�&KLQHVH 3DUWQHUV� LQ� UHVSHFW� RI� WKH�&X0R� 3URMHFW� �-RLQW� 9HQWXUH��� � 6XEVHTXHQW�
IXQGLQJ�RI�WKH�-RLQW�9HQWXUH�ZDV WR�EH�SURYLGHG�RQ�D�SUR�UDWD�EDVLV��$W�WKH�DSSURSULDWH�WLPH��,GDKR�&X0R�
LQWHQGHG WR�VHHN�PLQLQJ�HTXLSPHQW�HTXLW\� ORDQV� WR�FRYHU� LWV ���SHUFHQW�RI� WKH�FRQWULEXWLRQV�WR�WKH�-RLQW�
9HQWXUH� 7KH� SDUWLHV� ZHUH� WR� QHJRWLDWH� D� ELQGLQJ�� GHILQLWLYH� SURMHFW� ILQDQFLQJ� DJUHHPHQW� �'HILQLWLYH�
$JUHHPHQW���7KH�WHUPV�RI�WKH�'HILQLWLYH�$JUHHPHQW�ZRXOG�EH�VXEMHFW�WR�YDULRXV�UHJXODWRU\��JRYHUQPHQW��
%RDUG�RI�'LUHFWRU� DQG�VKDUHKROGHU�DSSURYDOV���7KH WHUPV�RI�WKH�028�SURYLGHG WKDW�RQFH�,GDKR�&X0R�KDV�
REWDLQHG�86����PLOOLRQ�LQ�QHZ�FDSLWDO��,QLWLDO�)XQGLQJ���WKH�&KLQHVH�3DUWQHUV�ZRXOG�EH�JUDQWHG�H[FOXVLYLW\�
IRU�RQH�\HDU� WR�SHUIRUP�GXH�GLOLJHQFH��REWDLQ�DOO�UHTXLUHG�DSSURYDOV�DQG�VHFXUH�IXQGLQJ�WR�FRPSOHWH�WKH�
SURSRVHG� WUDQVDFWLRQ� �([FOXVLYLW\� 3HULRG��� � 2Q� )HEUXDU\� ���� ������ WKH� GHDO� ZDV� FDQFHOOHG� EHFDXVH� RI�
3ODWLQXP�5HVRXUFHV�,QWHUQDWLRQDO�/LPLWHG��³35,´� QRW�GHOLYHULQJ�WKH�LQLWLDO�IXQGLQJ�IRU�WKH�SURMHFW�

2Q�1RYHPEHU�����������WKH�&RPSDQ\�HQWHUHG�LQWR�DQ�RSWLRQ�DJUHHPHQW�WR�SXUFKDVH�FHUWDLQ�PLQHUDO�FODLPV�
ORFDWHG� LQ� /HPKL� &RXQW\�� ,GDKR�� NQRZQ� DV� WKH� &DOLGD� *ROG� SURMHFW�� 7KH� SURSHUW\� FRQVLVWV RI� HLJKW ����
XQSDWHQWHG� PLQHUDO� FODLPV� FRYHULQJ� VHYHUDO� VLJQLILFDQW� PLQHUDOL]HG� JROG�� VLOYHU�� DQG� FRSSHU� YHLQV��
6XEVHTXHQWO\� WKH�&RPSDQ\�VWDNHG�DQ�DGGLWLRQDO����&ODLPV�EULQJLQJ WKH�WRWDO�SURSHUW\�DUHD�WR�������DFUHV�

2Q�1RYHPEHU� ���� ����� ,GDKR�&X0R� VLJQHG� D� MRLQW� YHQWXUH� DJUHHPHQW�ZLWK� 35,�ZKHUHE\� LW� VHOOV� ����
RZQHUVKLS�VKDUHV�RI� ,GDKR�&X0R� WR� WKH�-RLQW 9HQWXUH� IRU�86�����PLOOLRQ�DQG DVVLJQV� WKH�&DOLGD�0LQH�
SURSHUW\�RSWLRQ�DJUHHPHQW� WR�WKH�MRLQW�YHQWXUH�ZLWK�QHW�LQWHUHVWV�RI�����35,������,GDKR�&X0R�DQG����
6WUDWHJLF�9HQWXUH�)XQG�� �35,�PXVW�FRQWULEXWH�RU�DUUDQJH�IRU�86�����PLOOLRQ�WR�EH�FRQWULEXWHG�ZLWKLQ� ���
PRQWKV�� ZLWK� WKH� LQLWLDO� 86����PLOOLRQ� ZLWKLQ� ��� GD\V�� 7KLV� DUUDQJHPHQW� ZDV� VXEVHTXHQWO\� WHUPLQDWHG�
)HEUXDU\����������ZKHQ�35,�IDLOHG�WR�PDNH�WKH�LQLWLDO�SD\PHQW�

2Q�)HEUXDU\���������� WKH�&RPSDQ\�HQWHUHG�D�VWUDWHJLF�ILQDQFLDO�UHODWLRQVKLS�ZLWK�0LOOHQQLD�0LQHUDOV�
�6LQJDSRUH���³0LOOHQQLD´��LQLWLDOO\�WKURXJK�D�ELQGLQJ�0HPRUDQGXP�RI�8QGHUVWDQGLQJ��028��WR�EH�IXUWKHU�
FRQVXPPDWHG�E\�WKH�H[HFXWLRQ�RI�D�'HILQLWLYH�$JUHHPHQW���7KH DJUHHPHQW�FDOOV�IRU WKH�&RPSDQ\�WR�VHOO�
����RZQHUVKLS�VKDUHV�RI�,GDKR�&X0R�WR�WKH�-RLQW�9HQWXUH�IRU�86�����PLOOLRQ��DQG�VHOO�DQ ����LQWHUHVW�LQ�
3RO\�5HVRXUFHV�WR�0LOOHQQLD�IRU�86�����PLOOLRQ���0RGLILFDWLRQV�WR�WKH�GHWDLOV�RI�WKH�DJUHHPHQW�ZHUH�PDGH�
LQ�0D\������DQG�0LOOHQQLD�DGYDQFHG WKH�VXP�RI�86���PLOOLRQ�WR�WKH�&RPSDQ\�DJDLQVW�D����RZQHUVKLS�LQ�
3RO\�5HVRXUFHV�

$V�RI�)HEUXDU\ ��� ����� WKH�&RPSDQ\�LV�VWLOO�DZDLWLQJ�WKH�QH[W�SD\PHQW�XQGHU�WKH�WHUPV�RI�WKH�GHDO�

(;3/25$7,21�352-(&76

7KH�&RPSDQ\
V�IODJVKLS�SURMHFW�LV�WKH�&X0R�3URMHFW��ORFDWHG�LQ�,GDKR��LQ�WKH�8QLWHG�6WDWHV��7KH�&RPSDQ\
V�
%RLVH�SURSHUW\��DOVR�ORFDWHG�LQ�,GDKR��LV�FRQWLJXRXV�WR�DQG�SURYLGHV�DFFHVV�WR�WKH�&X0R�3URMHFW�

7KH�&RPSDQ\�KDV�RWKHU�XQSURYHQ�PLQHUDO�ULJKW�LQWHUHVWV�LQ�WKH�8QLWHG�6WDWHV�DQG�LQ�&DQDGD��ZKLFK�KDYH�
EHHQ�HLWKHU�RSWLRQHG�WR�RWKHU�H[SORUDWLRQ�FRPSDQLHV��RU�ZULWWHQ�GRZQ�WR�D�QRPLQDO�FDUU\LQJ�YDOXH�

&802�352-(&7�

7KH�&X0R�3URMHFW�LV�VLWXDWHG�LQ�WKH�PRXQWDLQV�RI�VRXWK�FHQWUDO�,GDKR��DSSUR[LPDWHO\����PLOHV�QRUWKHDVW�RI�
WKH�WRZQ�RI�,GDKR�&LW\��*RRG�DOO�ZHDWKHU�KLJKZD\�DQG�ORJJLQJ�URDGV�SURYLGH�HDV\�DFFHVV�WR�WKH�SURMHFW�
IURP�,GDKR�&LW\��7KH�3URMHFW�FRQVLVWV�RI�HLJKW�XQSDWHQWHG�PLQHUDO�FODLPV�

*HRORJLFDOO\��WKH�3URMHFW�LV�VLWXDWHG�DORQJ�WKH�QRUWKHDVW�WUHQGLQJ�7UDQV�&KDOOLV�6WUXFWXUDO�=RQH�LQ�D�FRPSOH[�
DVVHPEODJH�RI�7HUWLDU\�DJH�IHOVLF�G\NHV�DQG�VWRFNV�WKDW�LQWUXGH�TXDUW]�PRQ]RQLWH�RI�WKH�,GDKR�EDWKROLWK��
%HWZHHQ������DQG������&\SUXV�$PD[�0LQHUDOV�&RPSDQ\��³$PD[´� GULOOHG����KROHV�WRWDOLQJ��������IHHW�
DQG�LQ�������SURGXFHG�D�FRPSXWHU�JHQHUDWHG�.ULJHG�EORFN�PRGHO�IRU�WKH�SURMHFW��
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,Q������� WKH�3URMHFW�ZDV�DFTXLUHG E\�&X0R�0RO\EGHQXP�0LQLQJ� ,QF���ZKLFK LQ� �����RSWLRQHG LW� WR� WKH�
&RPSDQ\��7KH�WHUPV�RI�WKH�RSWLRQ�DJUHHPHQW�FDOOHG�D�FRPELQDWLRQ�RI�DGYDQFH�UR\DOW\�SD\PHQWV����������
&X0R&R VKDUHV��LVVXHG��DQG�ZRUN�UHTXLUHPHQWV��DV�RXWOLQHG�EHORZ�

�� $GYDQFH�UR\DOW\�SD\PHQWV�

x 86��������XSRQ�VLJQLQJ��FRPSOHWHG��
x 86��������DIWHU����GD\V��FRPSOHWHG��
x 86������ DIWHU���PRQWKV��FRPSOHWHG��
x 86���������VW�\HDU�DQQLYHUVDU\��FRPSOHWHG��
x 86���������QG�\HDU�DQQLYHUVDU\��FRPSOHWHG��
x 86���������UG�\HDU�DQQLYHUVDU\��FRPSOHWHG��
x 86��������HYHU\���PRQWKV�WKHUHDIWHU��XS�WR�GDWH��

7KHVH�SD\PHQWV�DUH�WR�EH�FUHGLWHG�DJDLQVW�D������QHW�VPHOWHU�UHWXUQ��³165´� ZKLFK�UHGXFHV�WR�
�����165�DIWHU�FXPXODWLYH�SD\PHQWV�RI�86�����������

�� :RUN�UHTXLUHPHQWV�

x 86��������GXULQJ�WKH�ILUVW�\HDU��FRPSOHWHG��
x $W�OHDVW�86��������HDFK�\HDU�WKHUHDIWHU��XS�WR�GDWH��

,Q�1RYHPEHU������ &X0R&R�DQQRXQFHG�WKH�UHVXOWV�RI�DQ�LQGHSHQGHQW�1DWLRQDO�,QVWUXPHQW���������³1,����
���´��FRPSOLDQW�3UHOLPLQDU\�(FRQRPLF�$VVHVVPHQW��³3($´��PDQDJHG�E\�$XVHQFR�0LQHUDOV�&DQDGD�,QF��
�³$XVHQFR´���D�9DQFRXYHU�EDVHG�HQJLQHHULQJ�ILUP�ZLWK�FRUSRUDWH�KHDGTXDUWHUV�LQ�%ULVEDQH��$XVWUDOLD��

,Q�$SULO������ WKH�&RPSDQ\�DQQRXQFHG�DQ�XSGDWHG�1,��������FRPSOLDQW�LQGLFDWHG�DQG�LQIHUUHG�UHVRXUFH�
HVWLPDWH�IRU�WKH�3URMHFW�ZKLFK�VLJQLILFDQWO\�H[SDQGHG�WKH�RYHUDOO�PLQHUDO�UHVRXUFH�DQG�IXUWKHU�FRQILUPHG�
WKDW�&X0R�LV�WKH�ODUJHVW�XQ�PLQHG�RSHQ�SLW�DFFHVVLEOH�SULPDU\�PRO\EGHQXP�SURMHFW��6QRZGHQ�0LQLQJ�
,QGXVWU\�&RQVXOWDQWV��DQ�LQGHSHQGHQW�LQWHUQDWLRQDOO\�UHFRJQL]HG�PLQHUDO�LQGXVWU\�FRQVXOWDQW��FDOFXODWHG�
WKH�HVWLPDWH� $W�WKH�UHTXHVW�RI�WKH�76;�9��GXH�WR�PLQRU�GHILFLHQFLHV�ZLWK�WKH�FHUWLILFDWHV�DQG�FRQVHQWV�RI�
VRPH�RI�WKH�4XDOLILHG�3HUVRQV�RQ�WKH�UHSRUW��WKH�UHVRXUFH�UHSRUW�ZDV�UH�ILOHG�LQ�-XO\�������7KH�UH�ILOHG�
UHSRUW�FRQWDLQHG�QR�FKDQJHV�WR�WKH�UHVRXUFH�QXPEHUV��WKH�RQO\�FKDQJHV�LQ�WKH�UHSRUW�ZHUH�LQ�UHVSHFW�RI�
VRPH�RI�WKH�UHVSRQVLELOLWLHV�DQG�GHFODUDWLRQV�

,Q�0D\������ WKH�&RPSDQ\�LQLWLDWHG�D��������IRRW GLDPRQG�GULOOLQJ�SURJUDP�WR�IXUWKHU�H[SORUH�WKH�3URMHFW��
$�WRWDO�RI�VL[�KROHV�KDYH�EHHQ�FRPSOHWHG�WR�GDWH�

,Q�6HSWHPEHU������ WKH�8QLWHG�6WDWHV�'LVWULFW�&RXUW� � ,GDKR�'LVWULFW��WKH�³&RXUW´��GHFLGHG� LQ�IDYRU�RI�WKH�
8QLWHG�6WDWHV�)RUHVW�6HUYLFH���86)6���DQG�LWV�)LQGLQJ�RI�1R�6LJQLILFDQW�,PSDFW���)216,���DW�WKH�3URMHFW��
7KH� 86)6� KDG� EHHQ� FKDOOHQJHG� E\� ORFDO� HQYLURQPHQWDO� JURXSV� RYHU� LWV� (QYLURQPHQWDO� $VVHVVPHQW�
GHWHUPLQDWLRQ� IRU� &X0R�� 7KH� &RXUW� QRWHG� WKH� 86)6� KDG� GHYHORSHG� LQVXIILFLHQW� EDVHOLQH� GDWD� RQ�
JURXQGZDWHU�TXDOLW\�DQG�GLUHFWHG�WKH�86)6�WR�XQGHUWDNH�IXUWKHU�DQDO\VLV�FRQFHUQLQJ�JURXQGZDWHU�DQG�WR�
SUHSDUH�DGGLWLRQDO�1DWLRQDO�(QYLURQPHQWDO�3ROLF\�$FW�VWXGLHV�RU�WR�SURYLGH�D�UHDVRQDEOH�H[SODQDWLRQ�DV�WR�
ZK\�H[SORUDWLRQ�LPSDFWV�ZRXOG�EH�LQVLJQLILFDQW��7KH�86)6�VXEVHTXHQWO\�GLUHFWHG�WKH�&RPSDQ\�WR�VXVSHQG�
ZRUN�WKDW�PLJKW�KDYH�JURXQGZDWHU�LQWHUDFWLRQ��LQFOXGLQJ�GULOOLQJ��

'XULQJ�ILVFDO�������WKH�&RPSDQ\�ZRUNHG�WR�UHVROYH�WKLV�PDWWHU�DQG�FRQWLQXHG�WR�DGYDQFH�WKH�QHFHVVDU\�
VWXGLHV�DQG�DVVHVVPHQWV�UHTXLUHG�IRU�WKH�86)6¶V�6XSSOHPHQWDO�(QYLURQPHQWDO�$VVHVVPHQW�RI�WKH�&X0R�
3URMHFW��7KH�6XSSOHPHQWDO�(QYLURQPHQWDO�$VVHVVPHQW�ZDV� LVVXHG�RQ�$XJXVW����������DQG� IROORZV� WKH�
86)6¶V������'HFLVLRQ�1RWLFH�DQG�)216,�ZKLFK�ZLOO�HQDEOH�IXOILOOPHQW�RI�D�IHGHUDO�MXGJH¶V�RUGHU�WR�FDUU\�RXW�
VWXGLHV�QHFHVVDU\�IRU�WKH�FRPSOHWLRQ�RI�WKH�H[SORUDWLRQ�SKDVH�RI�WKH�&X0R�3URMHFW��)ROORZLQJ�WKH�UHOHDVH�
RI�WKH�6XSSOHPHQWDO�(QYLURQPHQWDO�$VVHVVPHQW��D����GD\�SXEOLF�FRPPHQW�SHULRG�WRRN�SODFH��ZKLFK�HQGHG�
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ϱ

VDWLVIDFWRULO\� RQ� 6HSWHPEHU� ���� ������ 7KH� 86)6� HQWHUHG� D� SURWUDFWHG� SURFHVV� RI� UHVSRQGLQJ� WR� WKH�
FRPPHQWV� WKDW�ZHUH� UHFHLYHG�DQG�RQ�$SULO� ��������� UHOHDVHG� WKH� GUDIW� GHFLVLRQ�QRWLFH� UH�DIILUPLQJ� WKH�
)216,���7KLV�EHJDQ�DQ�DSSHDO�SHULRG�

2FWREHU� ��� ����� WKH� ILQDO GHFLVLRQ� QRWLFH� DQG� )216,� ZDV� DQQRXQFHG�� WKXV� FRPSOHWLQJ� WKLV� ORQJ� DQG�
H[KDXVWLYH�VXSSOHPHQWDO�SURFHVV�

,Q� -DQXDU\� ������ WKUHH� ORFDO� DQWL�GHYHORSPHQW� HQYLURQPHQWDO� JURXSV� FKDOOHQJHG� WKH� 86)6� RYHU� LWV�
VXSSOHPHQWDO�(QYLURQPHQWDO�$VVHVVPHQW�GHWHUPLQDWLRQ�IRU�WKH�&X0R�3URMHFW�RQ�WKH�LVVXHV�RI�JURXQGZDWHU�
DQG�D�VXSSRVHGO\�VHQVLWLYH�SODQW�VSHFLHV�

2Q�-XO\���������� 86�'LVWULFW�&RXUW�� 'LVWULFW�RI�,GDKR�GHFLGHG�LQ�IDYRU�RI�WKH�86�)RUHVW�6HUYLFH��³86)6´��
LQ�UHJDUG�WR WKH�SUHYLRXVO\�RUGHUHG�XSGDWHG�JURXQGZDWHU�VWXG\��,Q�GLVPLVVLQJ�WKH�FODLPV�WKDW�WKH�H[SORUDWLRQ�
ZRUN�ZRXOG�KDUP�JURXQGZDWHU��WKH�,GDKR�'LVWULFW�&RXUW�QRWHG��³WKH�&RXUW�ILQGV�WKH�)RUHVW�6HUYLFH¶V�DQDO\VLV�
DQG�FRQFOXVLRQV�UHJDUGLQJ�JURXQGZDWHU�VDWLVI\�1(3$� 7KH�)RUHVW�6HUYLFH�KDV�FRPSOLHG�ZLWK�WKH�&RXUW¶V�
SULRU�RUGHU�DQG�DGGUHVVHG�WKH�FRQFHUQV�VWDWHG�WKHUHLQ�ZLWK�UHJDUG�WR�JURXQGZDWHU��7KHUHIRUH��WKH�&RXUW�
XSKROGV�WKH�)RUHVW�6HUYLFH¶V�6'1�)216,�DV�WR�WKH�1(3$�FKDOOHQJHV�UHODWLQJ�WR�JURXQGZDWHU´�

7KH�&RXUW�WKHUHIRUH�DIILUPHG�WKH�)RUHVW�6HUYLFH¶V�GHWHUPLQDWLRQ�WKDW�WKH�ZRUN�SURSRVHG�DW�WKH�&X0R�VLWH�
ZLOO�KDYH�QR�VLJQLILFDQW�HIIHFW�RQ�WKH�JURXQGZDWHU�DQG�WKXV�WKH�%RLVH�5LYHU�ORFDWHG�RYHU����PLOHV�DZD\�

5HJDUGLQJ WKH�VHQVLWLYH�SODQW�VSHFLHV��WKH�&RXUW�QRWHG�WKDW�WKH�HIIHFWV�RI�WKH������*ULPHV�&UHHN�ILUH��ZKLFK�
ZDV�WRWDOO\�XQUHODWHG�WR�SURMHFW�DFWLYLWLHV��PD\�KDYH�DIIHFWHG�WKH�SODQW�SRSXODWLRQ�RQ�WKH�SURMHFW�VLWH�DQG�WKDW�
WKLV�ILUH�LPSDFW�KDG�QRW�EHHQ�FRPSOHWHO\�DQDO\]HG�DV�SDUW�RI�WKH�GHFLVLRQ�SURFHVV���7KH�&RXUW�GLUHFWHG�WKH�
)RUHVW�6HUYLFH�WR�LVVXH�D�QHZ�GHFLVLRQ�DIWHU�DQ�XSGDWHG�EDVHOLQH�VXUYH\�KDV�EHHQ�HVWDEOLVKHG�IRU�WKH�SODQW��
7HWUD�7HFK��DQ�LQGHSHQGHQW�FRQWUDFWRU��FRPSOHWHG�WKH�XSGDWHG�EDVHOLQH�VWXG\���7KH�&RXUW�DOVR�IRXQG�QR�
SUREOHPV�ZLWK�WKH�RYHUDOO PLWLJDWLRQ�SODQV���7KH�&RXUW�GLUHFWHG�WKDW�GHFLVLRQV�EH�PDGH�LQ�WKH�SURSHU�RUGHU�
E\�FRPSOHWLQJ�WKH�EDVHOLQH�VXUYH\�EHIRUH�PDNLQJ�WKH�GHFLVLRQ�WR�SURFHHG��HYHQ�WKRXJK�WKH�SULRU�DSSURYDO�
UHTXLUHG�WKH�EDVHOLQH�VWXG\�EH�FRPSOHWHG�SULRU�WR�DQ\�ZRUN�VWDUWLQJ��7KH�&RXUW�GLUHFWHG�WKH�86)6�WR�XSGDWH�
LWV�GHFLVLRQ�E\�DQ�DPHQGPHQW�RU�DGGHQGXP�WR�WKH�6XSSOHPHQWDO�($��6XSSOHPHQWDO�'HFLVLRQ�1RWLFH�DQG�
)LQGLQJ�RI�1R�6LJQLILFDQW�,PSDFW��IROORZLQJ�FRPSOHWLRQ�RI�WKH�EDVHOLQH�SODQW�VWXG\���

3URMHFW�DFWLYLW\�GXULQJ�WKH�VXPPHU RI������ZDV�VHYHUHO\�KDPSHUHG�E\�D�PDMRU�ILUH��3LRQHHU�ILUH��WKDW�VWDUWHG�
LQ�-XO\�RXW�E\�PLG�1RYHPEHU��7KH�ILUH�SDVVHG�FORVH�WR�WKH�&X0R�SURSHUW\�RQ�WKH�HDVWHUQ�PDUJLQV��EXW�WKH�
DUHD�RI�WKH�QHZ�SODQW�VXUYH\�DQG�SURSRVHG�GULOOLQJ�DUHDV�ZHUH�XQDIIHFWHG�E\�WKH�ILUH���2YHUDOO��WKH�ILUHV�RI�
�����DQG������LQ�WKH�YLFLQLW\�KDYH�EXUQW�DERXW�����RI�WKH�&X0R�3URMHFW�DUHD���7KH�ILUHV�ZHUH�EXUQLQJ�LQ�
WKH�ROG�PDWXUH�DQG�EHHWOH�NLOOHG�DUHDV�RI�WKH�IRUHVW�WKDW�VKRXOG�KDYH�EHHQ�KDUYHVWHG�\HDUV�DJR�

,Q�0DUFK�RI������ WKH�&RPSDQ\�SXUFKDVHG�D������LQWHUHVW� LQ����FODLPV�WKDW�DUH�DGMDFHQW�WR�WKH�&X0R�
3URMHFW�LQ�H[FKDQJH�IRU�VKDUHV�DQG�D�VLOYHU�GHEHQWXUH�XQLW��7KH�FODLPV�DUH�NQRZQ�DV�WKH�$GDLU�SURSHUW\�

,Q�$SULO�������WKH�&RPSDQ\�FRPSOHWHG�DQ�RSWLRQ�DJUHHPHQW�WR�DFTXLUH�IURP�*HR5HVRXUFHV�,QF��WKLUW\�VL[�
�����SDWHQWHG�PLQLQJ�FODLPV��FRYHULQJ�DQ�DUHD�RI�DSSUR[LPDWHO\�����DFUHV�DGMDFHQW�WR�WKH�&X0R�3URMHFW����
3DWHQWHG�FODLPV�FRQWDLQ�WKH�VXUIDFH�ULJKWV�DV�ZHOO�DV�WKH�PLQHUDO�ULJKWV��7KH�FODLPV�DUH�NQRZQ�DV�WKH�
*HR5HVRXUFH�3URSHUW\�

$V�RI�-XQH������ WKH�&RPSDQ\�FRQWLQXHG�WR XSGDWH�SODQW�HQYLURQPHQWDO�VWXGLHV�DW�WKH�VLWH�DQG ZLWKLQ�D�
���PLOH UDGLXV�� 7KH�VXUYH\�ZDV�VXFFHVVIXOO\�FRPSOHWHG�ZLWK�DQ�LQFUHDVH�VKRZQ�LQ�SODQW�QXPEHUV�RQ�WKH�
SURSHUW\�GHVSLWH�JURXQG�GLVWXUELQJ�DFWLYLWLHV�GXH�WR�ILUHILJKWLQJ�DFWLYLWLHV��/DUJH�SRSXODWLRQV�RI�WKH�SODQW�
ZHUH�DOVR�HVWDEOLVKHG�ZHOO�RXWVLGH�WKH�SURMHFW�DUHD���7KH�&RPSDQ\�FRQWLQXHV�WR�ZRUN�ZLWK�WKH�86�)RUHVW�
6HUYLFH�WR�UH�DIILUP�DQG�HVWDEOLVK�WKH�H[SORUDWLRQ�SHUPLWV�UHTXLUHG�IRU������
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7KH�&RPSDQ\�ORRNV�IRUZDUG�WR�FRQWLQXLQJ�WR�DGYDQFH�LWV�&X0R�3URMHFW�DQG�WR�REWDLQLQJ�WKH�QHFHVVDU\�GDWD�
WR�PDNH�LQIRUPHG�GHFLVLRQV�RQ�EHVW�ZD\V�WR�SURFHHG�ZLWK�LWV�GHYHORSPHQW�

%2,6(�3523(57<

2Q�-XO\����������WKH�&RPSDQ\�HQWHUHG� LQWR�DQ�RSWLRQ�DJUHHPHQW��DPHQGHG�RQ�-XO\���������� WR�SXUFKDVH�
FHUWDLQ�PLQHUDO� FODLPV� WKDW� LQFOXGHG�VXUIDFH� ULJKWV� ORFDWHG� LQ�%RLVH�&RXQW\�� ,GDKR��7KHVH�SDWHQW�PLQHUDO�
FODLPV�DUH�FRQWLJXRXV�WR�DQG�SURYLGH�DFFHVV�WR�WKH�&X0R�3URMHFW��7R PDLQWDLQ�WKH�RSWLRQ�LQ�JRRG�VWDQGLQJ��
WKH� &RPSDQ\� ZDV� UHTXLUHG� WR� PDNH� RSWLRQ� SD\PHQWV� RI� 86������������ 7KHVH� SD\PHQWV� KDYH� EHHQ�
FRPSOHWHG�DQG�WKH�&RPSDQ\�KDV�REWDLQHG�WLWOH�WR�WKH�%RLVH�SURSHUW\��ZKLFK�EHFRPHV�SDUW�RI�WKH�RYHUDOO�&X0R�
3URMHFW��

&$/,'$�*2/'��8QLWHG�6WDWHV�

2Q�2FWREHU�����������WKH�&RPSDQ\�HQWHUHG� LQWR�DQ�RSWLRQ�DJUHHPHQW�WR�SXUFKDVH�FHUWDLQ�PLQHUDO�FODLPV�
ORFDWHG�LQ�/HPKL�&RXQW\��,GDKR��7KH�SURSHUW\�FRQVLVWV�RI�HLJKW�XQSDWHQWHG�PLQHUDO�FODLPV�FRYHULQJ�VHYHUDO�
VLJQLILFDQW�PLQHUDOL]HG�JROG��VLOYHU��DQG�FRSSHU�YHLQV��

7KH�RSWLRQ�DJUHHPHQW�JLYHV�WKH�&RPSDQ\�DQ�RSWLRQ�WR�HDUQ�D�����SHUFHQW�LQWHUHVW�E\�PDNLQJ�D�VHULHV�RI�
SD\PHQWV��$Q�LQLWLDO�SD\PHQW�RI���������86�GROODUV�KDV�EHHQ�PDGH��DQG�RQJRLQJ�SD\PHQWV�FRQVLVW�RI�WKH�
IROORZLQJ��

� �86�������RQ�RU�EHIRUH����GD\V�RI�WKH�HIIHFWLYH�GDWH��SDLG��

� �86�������RQ�RU�EHIRUH�VL[�PRQWKV�RI�WKH�HIIHFWLYH�GDWH��SDLG��

� �86�������RQ�RU�EHIRUH����PRQWKV�RI�WKH�HIIHFWLYH�GDWH�SDLG��

� �86�������RQ�RU�EHIRUH����PRQWKV�RI�WKH�HIIHFWLYH�GDWH�

� �86�������RQ�RU�EHIRUH����PRQWKV�RI�WKH�HIIHFWLYH�GDWH�

� �86�������HYHU\�VL[�PRQWKV�XQWLO�FRPPHUFLDO�SURGXFWLRQ��DQG

� �86��PLOOLRQ�DW�WKH�VWDUW�RI�FRPPHUFLDO�SURGXFWLRQ�

7KH�&DOLGD�DJUHHPHQW�LQFOXGHV�D�YDULDEOH�EX\RXW�SULFH��WKH�$FWXDO�([HUFLVH�3ULFH��$(3��WKDW�LV�EDVHG�RQ�WKH�
QXPEHU�RI�RXQFHV�RI�JROG�HTXLYDOHQW�DV�GHILQHG�LQ�DQ�LQGHSHQGHQW��������SUH�IHDVLELOLW\�RU�IHDVLELOLW\�VWXG\��
7KH�$(3�KDV�D�PLQLPXP�SULFH�RI�����PLOOLRQ�GROODUV�IRU�RQH�PLOOLRQ�RXQFHV�RI�JROG�HTXLYDOHQW��ULVLQJ�DW� WKH�
UDWH�RI�����PLOOLRQ�GROODUV�IRU�HDFK�RQH�PLOOLRQ�RXQFHV�RI�JROG�HTXLYDOHQW�WR�D�PD[LPXP�SULFH�RI�����PLOOLRQ�
GROODUV�IRU�JUHDWHU�WKDQ�ILYH�PLOOLRQ�RXQFHV�RI�JROG�HTXLYDOHQW�

6XEVHTXHQW�WR�HQWHULQJ� LQWR�WKH�RSWLRQ�DJUHHPHQW��3RO\�5HVRXUFHV�VWDNHG�DQ�DGGLWLRQDO����FODLPV�DW� WKLV�
SURSHUW\� 7KH�&RPSDQ\�LV�FXUUHQWO\�HYDOXDWLQJ�LWV�RSWLRQV�PRYLQJ�IRUZDUG�ZLWK�WKH�SURSHUW\�

,Q������WKH�&RPSDQ\�FRPSOHWHG�D����KROH�GULOO�SURJUDP�FRQVLVWLQJ�RI�D�WRWDO�RI���������PHWHUV�����������
IHHW���7KH�UHVXOWV�UHYHDOHG�D�VLJQLILFDQW�QXJJHW�HIIHFW�DQG�GHHS�SHQHWUDWLRQ�RI�R[LGDWLRQ�RI�WKH�PLQHUDOL]HG�
]RQHV�WKXV�HIIHFWLQJ�DVVD\�JUDGHV�DQG�TXDOLW\���7KH�&RPSDQ\�LV�LQ�WKH�SURFHVV�RI�HYDOXDWLQJ�WKH�SURMHFW�

27+(5�81,7('�67$7(6�3523(57,(6

6SUXFH�0RXQWDLQ�3URSHUW\��,Q������WKH�&RPSDQ\�VLJQHG�D�SXUFKDVH�DJUHHPHQW�IRU����SDWHQWHG�FODLPV�
RQ�6SUXFH�0RXQWDLQ��(ONR�&RXQW\��1HYDGD��7KH�SURSHUW\�FRYHUV�D� ODUJH�PRO\EGHQXP�SRUSK\U\�V\VWHP�
FRQWDLQLQJ�VLOYHU��UKHQLXP�DQG�FRSSHU��7KH�FDUU\LQJ�YDOXH�RI�WKH�SURSHUW\�ZDV�ZULWWHQ GRZQ WR�D�QRPLQDO�
YDOXH�GXULQJ�WKH�ILVFDO�\HDU�HQGHG�-XQH����������
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$�VXPPDU\�RI�WKH�&RPSDQ\¶V�XQSURYHQ�PLQHUDO�ULJKW�LQWHUHVWV LV�SURYLGHG�EHORZ�

&X0R %RLVH &DOLGD 7RWDO

� � � �

%DODQFH��-XQH�������� ���������� ���������� ������� �����������

([SORUDWLRQ�H[SHQGLWXUHV�

&RPPXQLW\�5HODWLRQV ������� � ������ �������

'ULOOLQJ �� � ��������� ���������

*HRORJLFDO�SURIHVVLRQDO�IHHV ������� � ������ �������

(QYLURQPHQWDO�VWXGLHV ������� ������ �������

2WKHU�H[SORUDWLRQ ������ � �� ������

���������� ���������� ��������� ����������

2WKHU�LWHPV�

$FTXLVLWLRQ�FRVWV�DQG�SD\PHQWV ������� � ������ �������

)RUHLJQ�H[FKDQJH�DGMXVWPHQW �������� ����� ������

%DODQFH��-XQH�������� ���������� ���������� ��������� ����������

([SORUDWLRQ�H[SHQGLWXUHV�

$VVD\V�DQG�DQDO\VLV ����� ϭ͕ϯϳϵ�

&RPPXQLW\�5HODWLRQV � � ��� ϵϴϮ�

'ULOOLQJ �� � � Ϭ�

*HRORJLFDO�SURIHVVLRQDO�IHHV Ϯϲϯ͕ϱϵϴ� � Ϯϵ͕ϰϯϴ� Ϯϵϯ͕Ϭϯϲ�

(QYLURQPHQWDO�VWXGLHV ϯϴϱ͕ϰϰϭ� � ϯϴϱ͕ϰϰϭ�

2WKHU�H[SORUDWLRQ ϭϭ͕ϯϳϳ� � �� ϭϭ͕ϯϳϳ�

Ϯϰ͕ϰϵϵ͕ϳϲϴ� ϭ͕Ϯϭϴ͕ϭϰϱ� ϭ͕ϴϭϭ͕ϬϲϮ� Ϯϳ͕ϱϮϴ͕ϵϳϱ�

2WKHU�LWHPV�

$FTXLVLWLRQ�FRVWV�DQG�SD\PHQWV ϯϴ͕ϵϳϱ� � ������ ������

5HFODPDWLRQ�UHFRYHU\ � � �

)RUHLJQ�H[FKDQJH�DGMXVWPHQW ������ ������ ������ �������

%DODQFH��'HFHPEHU��� ���� ���������� ��������� ��������� ����������

27+(5

27+(5�$66(76

'XULQJ�ILUVW VL[�PRQWKV ���� QR�DVVHW�WUDQVDFWLRQV�ZHUH�FRPSOHWHG�
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5(68/76�2)�23(5$7,216�

7KH�&RPSDQ\�UHFRUGHG�D�QHW�JDLQ RI��������� LQ�4��������FRPSDUHG�WR�D�QHW�JDLQ RI��������� LQ�WKH�VL[�
PRQWKV� HQGHG�'HFHPEHU��������� �³4������´���

7KH�PRVW�VLJQLILFDQW�H[SHQVHV�LQFXUUHG�LQ�4��������ZHUH��VKDUHKROGHU�FRPPXQLFDWLRQV�DQG�UHJXODWRU\�
H[SHQVH�RI ������� �4� ���������������DQG�3URIHVVLRQDO )HHV RI �������� �4� ������JDLQ�RI����������

2WKHU�FRPSUHKHQVLYH�JDLQ RI��������� �4� ����������������LQFOXGHG�DQ�XQUHDOL]HG�JDLQ RQ�LQYHVWPHQWV�
RI�������� �4� ������JDLQ RI�������DQG�D�FXPXODWLYH�WUDQVODWLRQ�DGMXVWPHQW JDLQ RI �������� �4� ������
JDLQ�RI�����������

6800$5<�2)�48$57(5/<�5(68/76

48$57(56�(1'('

���'HF ���6HS ���-XQ ���0DU

���� ���� ���� ����

� � � �

&RPSUHKHQVLYH�JDLQ ������� ��������� ����������� �������

JDLQ SHU�6KDUH���� ����� ������ ������ �����

���'HF ���6HS ���-XQ ���0DU

���� ���� ���� ����

� � � �

&RPSUHKHQVLYH�/RVV ������ ��������� ����������� �����������

/RVV�SHU�6KDUH���� ����� ������ ������ ������

� 3UHVHQWHG�RQ�DQ�XQGLOXWHG�EDVLV

9RODWLOLW\�LQ�QHW�ORVV�IURP�SHULRG�WR�SHULRG�H[LVWV�LQ�UHVSHFW�RI�PDWHULDO�RQH�RII�WUDQVDFWLRQV�VXFK�DV
GLVSRVDOV�DQG�RU�LPSDLUPHQW�RI�XQSURYHQ�PLQHUDO�ULJKW�LQWHUHVWV�

/,48,',7<�$1'�&$3,7$/�5(6285&(6

$W�'HFHPEHU�����������WKH�&RPSDQ\�KDG�ZRUNLQJ�FDSLWDO GHILFLHQF\�RI����������� �FRPSULVHG�RI�WKH
H[SHFWHG�LQWHUHVW�SD\PHQWV�RQ�FRQYHUWLEOH�QRWHV�GXH�EHWZHHQ�-XO\�������� DQG�'HFHPEHU�����������DQG�
LQFOXVLRQ� RI� WKH� UHSD\PHQW� RI� WKH� YDULRXV� UHQHZDEOH� QRWHV��� FRPSDUHG� WR�ZRUNLQJ� FDSLWDO� GHILFLHQF\� RI�
���������� DW�-XQH�����������LQFOXGLQJ�D�FDVK�EDODQFH�RI��������� �-XQH����������������������

'XULQJ�4��������WKH�&RPSDQ\¶V�LQYHVWPHQWV�LQFUHDVHG�IURP����������WR��������� GXH�WR�DQ�LQFUHDVH LQ�
PDUNHW�YDOXH�RI�VRPH�RI�WKH�LQYHVWPHQWV DQG�WKH�UHFHLSW�RI�VKDUHV�RI�;LPHQ�LQ�UHODWLRQ�WR�WKH�VDOH�RI�WKH�
%UHWW�5R\DOW\��7UDGH�DQG�RWKHU�SD\DEOHV�ZHUH��������� DW�'HFHPEHU�����������FRPSDUHG�WR������������
DW�-XQH������������

7KH�&RPSDQ\�KDV�D�FXUUHQW�SRUWLRQ�RI�FRQYHUWLEOH�QRWHV�REOLJDWLRQV�RI�������������ZKLFK�LV�VXEMHFW�WR�
OHJDO�DFWLRQV�DQG�D�FRXQWHU�FODLP�
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&RQYHUWLEOH�QRWHV

,Q�RUGHU�WR�ILQDQFH�WKH�RQJRLQJ�GHYHORSPHQW�RI�WKH�&X0R�3URMHFW� WKH�&RPSDQ\�ERUURZHG�IURP�
,QWHUQDWLRQDO�(QHUJ\�	�0LQHUDO�5HVRXUFHV�,QYHVWPHQW��+RQJ�.RQJ��&RPSDQ\�/LPLWHG��³,(05�+.´��WKH�
SULQFLSDO�DPRXQW�RI������������DQG�86�����������DQG�LVVXHG�VHFXUHG�FRQYHUWLEOH�QRWHV��WKH�³1RWHV´��LQ�
UHVSHFW�RI�VXFK�LQGHEWHGQHVV�WR ,(05�+.��WKH�³)LQDQFLQJ´���7KHVH�1RWHV�PDWXUHG�LQ�2FWREHU�DQG�
1RYHPEHU�������UHVSHFWLYHO\��WKH�³0DWXULW\�'DWHV´���

$W�WKH�0DWXULW\�'DWHV��WKH�&RPSDQ\�PDGH�SULQFLSDO�UHSD\PHQWV�RI����������DQG�86���������DJDLQVW�WKH�
UHVSHFWLYH�1RWHV��

2Q�)HEUXDU\����������,(05�+.�VXEPLWWHG�D�FODLP�IRU�MXGJHPHQW�DJDLQVW�WKH�&RPSDQ\�LQ�WKH�%ULWLVK�
&ROXPELD�6XSUHPH�&RXUW�IRU�WKH�RXWVWDQGLQJ������������DQG�86�����������SULQFLSDO�DPRXQWV��SOXV�
LQWHUHVW�DQG�FRXUW�FRVWV��2Q�0DUFK����������WKH�&RPSDQ\�VXEPLWWHG�D�FRXQWHUFODLP�DJDLQVW�,(05�+.�DQG�
RWKHU�UHODWHG�HQWLWLHV�IRU���������������DQG�86���������SOXV�LQWHUHVW�DQG�RWKHU�FRXUW�FRVWV�

3HU�WKH�WHUPV�RI�WKH�)LQDQFLQJ��WKH�1RWHV�DUH�QR�ORQJHU�FRQYHUWLEOH�LQWR�VKDUHV�RI�WKH�&RPSDQ\�DV�WKH�
0DWXULW\�'DWHV�KDYH�SDVVHG��$V�WKH�FRQYHUVLRQ�IHDWXUH�LV�QR�ORQJHU�DYDLODEOH�WR�,(05�+.��WKH�1RWHV�
KDYH�EHHQ�UHFODVVLILHG�LQWR�1RWHV�3D\DEOH�DV�DW�-XQH�����������VHH�1RWH������$W�WKH�0DWXULW\�'DWH�WKH�
HTXLW\�FRQYHUVLRQ�IHDWXUH�RI����������ZDV�WUDQVIHUUHG�LQWR�(TXLW\�UHVHUYH�

([SORUDWLRQ�DFWLYLW\�LQ�WKH�&RPSDQ\¶V�SURMHFWV�DQG�JHQHUDO�DQG�DGPLQLVWUDWLYH�RYHUKHDGV�LQ�ILVFDO�����
ZHUH�IXQGHG�IURP�FDVK�DW�KDQG��DQG�VDOH�RI�VLOYHU�XQLWV�

7KH�&RPSDQ\�LV�LQ�WKH�H[SORUDWLRQ�VWDJH�DQG�WKHUHIRUH�GRHV�QRW�JHQHUDWH�RSHUDWLQJ�FDVK�IORZV��7KH
&RPSDQ\¶V�DELOLW\�WR�FRQWLQXH�RSHUDWLRQV�LV�FRQWLQJHQW�RQ�LWV�DELOLW\�WR�REWDLQ�IXQGV�WKURXJK�WKH�IXWXUH
LVVXDQFH�RI�VHFXULWLHV� �6HH�6XEVHTXHQW�$FWLYLWLHV�

4������ WKH�&RPSDQ\�DFFUXHG ������� LQ�LQWHUHVW�SD\PHQWV�RQ�WKH�FRQYHUWLEOH�GHEHQWXUH�

2SHUDWLQJ�$FWLYLWLHV

&DVK� XVHG LQ� RSHUDWLRQV LQ� 4�������� LQFOXGLQJ� WKH� FKDQJHV� LQ� QRQ�FDVK� ZRUNLQJ� FDSLWDO� LWHPV�� ZDV�
�������� �4������ UHFHLYHG IURP RSHUDWLRQV�������������

,QYHVWLQJ�$FWLYLWLHV

&DVK�XVHG LQ�LQYHVWLQJ�DFWLYLWLHV�LQ�4�� ���� ZDV��������� �4� ������XVHG��������������,QYHVWLQJ�DFWLYLWLHV�
LQ� 4������ FRQVLVWHG� RI� H[SHQGLWXUHV RQ� XQSURYHQ� PLQHUDO� ULJKW� LQWHUHVW� RI� ��������� �4� ������
������������

75$16$&7,216�:,7+�5(/$7('�3$57,(6

'HWDLOV�RI�WKH�WUDQVDFWLRQV�EHWZHHQ�WKH�&RPSDQ\�DQG�RWKHU�UHODWHG�SDUWLHV�DUH�GLVFORVHG�EHORZ��

7UDGLQJ�WUDQVDFWLRQV

7KH�&RPSDQ\¶V�UHODWHG�SDUWLHV�FRQVLVW�RI�FRPSDQLHV�RZQHG�E\�RU�DVVRFLDWHG�ZLWK�H[HFXWLYH�RIILFHUV�DQG�
GLUHFWRUV��DQG�IRUPHU�H[HFXWLYH�RIILFHUV�DQG�GLUHFWRUV�DV�IROORZV�
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1DWXUH�RI�WUDQVDFWLRQV
*HRORJLF�6\VWHPV�,QF� ([SORUDWLRQ�DQG�DGPLQLVWUDWLRQ�IHHV
7UHYRU�%XUQV 0DQDJHPHQW IHHV

'XULQJ�WKH�VL[�PRQWKV HQGHG�'HFHPEHU����������DQG�������WKH�&RPSDQ\�LQFXUUHG�WKH�IROORZLQJ�IHHV�LQ�WKH�
QRUPDO�FRXUVH�RI�RSHUDWLRQV�LQ�FRQQHFWLRQ�ZLWK�FRPSDQLHV�RZQHG�E\�NH\�PDQDJHPHQW�DQG�GLUHFWRUV��)HHV�
KDYH�EHHQ�PHDVXUHG�DW�WKH�H[FKDQJH�DPRXQW�ZKLFK�LV�GHWHUPLQHG�RQ�D�FRVW�UHFRYHU\�EDVLV�

6L[�PRQWKV�HQGHG�'HFHPEHU���
���� ����

� �

6DODULHV�DQG�PDQDJHPHQW�IHHV ������ ������
([SORUDWLRQ�IHHV ������ ������
$GPLQLVWUDWLRQ�IHHV ������ ������

������� �������

$PRXQWV�GXH�WR�UHODWHG�SDUWLHV�DUH�XQVHFXUHG��QRQ�LQWHUHVW�EHDULQJ�DQG�GXH�RQ�GHPDQG��7UDGH�DQG�RWKHU�
SD\DEOHV�DW�'HFHPEHU����������LQFOXGHG��1LO��-XQH���������������������ZKLFK�ZHUH�GXH�WR�RIILFHUV��GLUHFWRU�
DQG�SULYDWH�FRPSDQLHV�FRQWUROOHG�E\�GLUHFWRUV�DQG�RIILFHUV�RI�WKH�&RPSDQ\�

$PRXQWV�SD\DEOH�E\�UHODWHG�SDUWLHV�DUH�XQVHFXUHG��QRQ�LQWHUHVW�EHDULQJ�DQG�SD\DEOH�RQ�GHPDQG�

&5,7,&$/�$&&2817,1*�(67,0$7(6

7KH� &RPSDQ\¶V� VLJQLILFDQW� DFFRXQWLQJ� SROLFLHV� DUH� VXPPDUL]HG� LQ� 1RWH� �� RI� LWV� DXGLWHG� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�-XQH�����������7KH�SUHSDUDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
LQ� DFFRUGDQFH�ZLWK� ,)56� UHTXLUHV�PDQDJHPHQW� WR� VHOHFW� DFFRXQWLQJ� SROLFLHV� DQG�PDNH� HVWLPDWHV� DQG�
MXGJPHQWV�WKDW�PD\�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

7KH�&RPSDQ\� UHJXODUO\� UHYLHZV� LWV�HVWLPDWHV��KRZHYHU��DFWXDO�DPRXQWV�FRXOG�GLIIHU� IURP� WKH�HVWLPDWHV�
XVHG�DQG��DFFRUGLQJO\��PDWHULDOO\�DIIHFW�WKH�UHVXOWV�RI�RSHUDWLRQV��

([DPSOHV�RI�VLJQLILFDQW�HVWLPDWHV�LQFOXGH�

x &DUU\LQJ�YDOXHV�RI�PLQHUDO�ULJKW�LQWHUHVWV�
x 9DOXDWLRQ�RI GHIHUUHG�LQFRPH�WD[HV�DQG�DOORZDQFHV�
x $VVXPSWLRQV�XVHG�WR�DVVHVV�LPSDLUPHQW�RI�PLQHUDO�ULJKW�LQWHUHVWV�DQG�HTXLSPHQW�
x 9DOXDWLRQ�RI�VKDUH�EDVHG�SD\PHQWV�

([DPSOHV�RI�VLJQLILFDQW�MXGJPHQWV��DSDUW�IURP�WKRVH�LQYROYLQJ�HVWLPDWHV��LQFOXGH�

x 7KH�DFFRXQWLQJ�SROLFLHV�IRU�PLQHUDO�ULJKW�LQWHUHVWV�DQG�HTXLSPHQW�
x &ODVVLILFDWLRQ�RI�ILQDQFLDO�LQVWUXPHQWV�
x 'HWHUPLQDWLRQ�RI�IXQFWLRQDO�FXUUHQF\�

23(5$7,21$/�$1'�27+(5�%86,1(66�5,6.6�$1'�81&(57$,17,(6

7KH�IROORZLQJ�ULVN�IDFWRUV��DV�ZHOO�DV�ULVNV�QRW�FXUUHQWO\�NQRZQ�WR�WKH�&RPSDQ\��FRXOG�PDWHULDOO\�DGYHUVHO\�
DIIHFW� WKH�&RPSDQ\¶V�IXWXUH�EXVLQHVV��RSHUDWLRQV�DQG�ILQDQFLDO�FRQGLWLRQ�DQG�FRXOG�FDXVH�WKHP�WR�GLIIHU�
PDWHULDOO\�IURP�WKH�HVWLPDWHV�GHVFULEHG�LQ�WKH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�DQG�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ���
7KH�ULVNV�VHW RXW�EHORZ�LQFOXGH�WKRVH�WKDW�DUH�ZLGHVSUHDG�DQG�DVVRFLDWHG�ZLWK�DQ\�IRUP�RI�EXVLQHVV�DQG�
WKRVH�WKDW�DUH�VSHFLILF�ULVNV�DVVRFLDWHG�ZLWK�WKH�&RPSDQ\¶V�EXVLQHVV�DQG�LWV�LQYROYHPHQW LQ�WKH�H[SORUDWLRQ�
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DQG� PLQLQJ� LQGXVWU\� JHQHUDOO\�� DQG� LQ� WKH� 8QLWHG� 6WDWHV� LQ� SDUWLFXODU�� 6KDUHKROGHUV� DQG� SURVSHFWLYH�
LQYHVWRUV�VKRXOG�FDUHIXOO\�FRQVLGHU��LQ�OLJKW�RI�WKHLU�RZQ�ILQDQFLDO�FLUFXPVWDQFH��WKH�IDFWRUV�VHW�RXW�KHUHLQ�

*OREDO�)LQDQFLDO�&RQGLWLRQV

*OREDO�ILQDQFLDO�FRQGLWLRQV�LQ�UHFHQW�\HDUV�KDYH�EHHQ�FKDUDFWHUL]HG�E\�KLJK�OHYHOV�RI�YRODWLOLW\��$FFHVV�WR�
ILQDQFLQJ�KDV�EHHQ�QHJDWLYHO\�LPSDFWHG�E\�PDQ\�IDFWRUV�DV�D�UHVXOW��7KLV�PD\�LPSDFW�WKH�&RPSDQ\¶V�DELOLW\�
WR�REWDLQ�ILQDQFLQJ�LQ�WKH�IXWXUH�DW�DOO��RU�RQ�UHDVRQDEOH�WHUPV��$GGLWLRQDOO\��JOREDO�HFRQRPLF�FRQGLWLRQV�PD\�
FDXVH� GHFUHDVHV� LQ� DVVHW� YDOXHV� WKDW� DUH� GHHPHG� WR� EH� RWKHU� WKDQ� WHPSRUDU\�� ZKLFK� PD\� UHVXOW� LQ�
LPSDLUPHQW�ORVVHV��

)OXFWXDWLRQ�RI�&RPPRGLW\�3ULFHV

7KH�&RPSDQ\¶V�H[SORUDWLRQ�DQG�RWKHU�PLQLQJ�DFWLYLWLHV�KDYH�SUHYLRXVO\�EHHQ��DQG�PD\� LQ�WKH�IXWXUH�EH��
VLJQLILFDQWO\�DGYHUVHO\�DIIHFWHG�E\�GHFOLQHV�LQ�FRPPRGLW\�SULFHV���&RPPRGLW\�SULFHV�DUH�YRODWLOH�DQG�DUH�
DIIHFWHG�E\�QXPHURXV�IDFWRUV�EH\RQG�WKH�&RPSDQ\¶V�FRQWURO�VXFK�DV�WKH�VDOH�RU�SXUFKDVH�RI�PHWDOV�E\�
YDULRXV� FHQWUDO� EDQNV� DQG� ILQDQFLDO� LQVWLWXWLRQV�� LQWHUHVW� UDWHV�� H[FKDQJH� UDWHV�� LQIODWLRQ� RU� GHIODWLRQ��
IOXFWXDWLRQ�LQ�WKH�YDOXH�RI�WKH�8QLWHG�6WDWHV�GROODU�DQG�IRUHLJQ�FXUUHQFLHV��JOREDO�DQG�UHJLRQDO�VXSSO\�DQG�
GHPDQG��DQG�WKH�SROLWLFDO�DQG�HFRQRPLF�FRQGLWLRQV�RI�PDMRU�PLQLQJ�FRXQWULHV�WKURXJKRXW� WKH�ZRUOG��$Q\�
IXWXUH�VHULRXV�GURS� LQ�FRPPRGLW\�SULFHV�RU�VXVWDLQHG� ORZ�FRPPRGLW\�SULFHV�FRXOG�DGYHUVHO\� LPSDFW� WKH�
&RPSDQ\¶V�IXWXUH�UHYHQXHV��SURILWV�DQG�FDVK�IORZV���,Q�SDUWLFXODU��VXVWDLQHG� ORZ��RU�IXUWKHU�UHGXFWLRQV�LQ��
FRPPRGLW\�SULFHV�FRXOG�

x UHGXFH�RU�HOLPLQDWH�WKH�&RPSDQ\¶V�DELOLW\� WR�ILQDQFH�WKH�H[SORUDWLRQ�RI�H[LVWLQJ�DQG�IXWXUH�
PLQHUDO�SURMHFWV�

x IRUFH�WKH�&RPSDQ\�WR�ORVH�LWV�LQWHUHVW�LQ��RU�WR�VHOO��DOO�RU�VRPH�RI�LWV�SURSHUWLHV�

x KDOW�RU�GHOD\�WKH�GHYHORSPHQW�RI�H[LVWLQJ�RU�QHZ�SURMHFWV��DQG

x UHGXFH�WKH�YDOXH�RI�WKH�&RPSDQ\¶V�VHFXULWLHV�

)XUWKHUPRUH�� GHFOLQLQJ� RU� VXVWDLQHG� ORZ� FRPPRGLW\� SULFHV� FRXOG� LPSDFW� WKH� &RPSDQ\¶V� RSHUDWLRQV� E\�
UHTXLULQJ�D�UHDVVHVVPHQW�RI�WKH�IHDVLELOLW\�RI�DQ\�H[LVWLQJ�RU�QHZ�SURMHFWV���(YHQ�LI�WKH�SURMHFW�LV�XOWLPDWHO\�
GHWHUPLQHG�WR�EH�HFRQRPLFDOO\�YLDEOH��WKH�QHHG�WR�FRQGXFW�VXFK�D�UHDVVHVVPHQW�PD\�FDXVH�VXEVWDQWLDO�
GHOD\V�RU�PD\�LQWHUUXSW�RSHUDWLRQV�XQWLO�WKH�UHDVVHVVPHQW�FDQ�EH�FRPSOHWHG���

'HSHQGHQFH�RQ�7KLUG�3DUW\�)LQDQFLQJ

7KH�&RPSDQ\�KDV�OLPLWHG�DFFHVV�WR�RSHUDWLRQDO�FDVK�IORZ���$V�D�UHVXOW��WKH�&RPSDQ\�ZLOO�FRQWLQXH�WR�GHSHQG�
RQ�WKLUG�SDUW\�ILQDQFLQJ�WR�IXQG�IXWXUH�ZRUNLQJ�FDSLWDO��FDSLWDO�H[SHQGLWXUHV��RSHUDWLQJ�DQG�H[SORUDWLRQ�FRVWV�
DQG�RWKHU�JHQHUDO�FRUSRUDWH�UHTXLUHPHQWV���7KH�VXFFHVV�DQG�WKH�SULFLQJ�RI�DQ\�VXFK�FDSLWDO�UDLVLQJ�DQG�RU�
GHEW�ILQDQFLQJ�ZLOO�EH�GHSHQGHQW�XSRQ�WKH�SUHYDLOLQJ�PDUNHW�FRQGLWLRQV�DW�WKDW�WLPH�DQG�XSRQ�WKH�DELOLW\�RI�
D�FRPSDQ\�ZLWKRXW�DQ\�VLJQLILFDQW�SURMHFWV�DOUHDG\�LQ�SURGXFWLRQ�WR�DWWUDFW�VLJQLILFDQW�DPRXQWV�RI�GHEW�DQG�RU�
HTXLW\���7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�VXFK�ILQDQFLQJ�ZLOO�EH�DYDLODEOH�WR�WKH�&RPSDQ\�RU��LI�LW�LV��WKDW�LW�
ZLOO�EH�RIIHUHG�RQ�DFFHSWDEOH�WHUPV���)DLOXUH�WR�REWDLQ�VXIILFLHQW�ILQDQFLQJ��DV�DQG�ZKHQ�UHTXLUHG��PD\�UHVXOW�
LQ� D GHOD\� RU� LQGHILQLWH� SRVWSRQHPHQW� RI� H[SORUDWLRQ� RU� GHYHORSPHQW� RQ� DQ\� RU� DOO� RI� WKH� &RPSDQ\¶V�
SURSHUWLHV��

&XUUHQF\�5LVN

7KH�&RPSDQ\�PDLQWDLQV�PRVW�RI�LWV�ZRUNLQJ�FDSLWDO�LQ�&DQDGLDQ�GROODUV���7KH�&RPSDQ\�FXUUHQWO\�RSHUDWHV�
LQ�WKH�8QLWHG�6WDWHV DQG�&DQDGD�DQG�LWV�RSHUDWLQJ�FRVWV�DUH�LQFXUUHG� LQ�D�FRPELQDWLRQ�RI�8QLWHG�6WDWHV�
GROODUV��RU�&DQDGLDQ�GROODUV��$FFRUGLQJO\��WKH�&RPSDQ\�LV�VXEMHFW�WR�IOXFWXDWLRQV�LQ�WKH�UDWHV�RI�FXUUHQF\�
H[FKDQJH�EHWZHHQ�WKHVH�FXUUHQFLHV��7KH�&RPSDQ\�KDV�QRW�KHGJHG�LWV�H[SRVXUH�WR�FXUUHQF\�IOXFWXDWLRQV�
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(FRQRPLF�DQG�3ROLWLFDO�,QVWDELOLW\�LQ�)RUHLJQ�-XULVGLFWLRQV

7KH�&RPSDQ\�FXUUHQWO\�RSHUDWHV�LQ�&DQDGD�DQG�WKH�8QLWHG�6WDWH���7KHUH�DUH�ULVNV�WR�FRQGXFWLQJ�EXVLQHVV�
LQ� IRUHLJQ� FRXQWULHV�� � 7KHVH� ULVNV�PD\� LQFOXGH�� DPRQJ�RWKHUV�� LQYDOLGDWLRQ� RI� JRYHUQPHQWDO� RUGHUV� DQG�
SHUPLWV��XQFHUWDLQ�SROLWLFDO�DQG�HFRQRPLF�HQYLURQPHQWV��VRYHUHLJQ�ULVN��ZDU��FLYLO�GLVWXUEDQFHV��DUELWUDU\�
FKDQJHV�LQ�ODZV�RU�SROLFLHV��WKH�IDLOXUH�RI�IRUHLJQ�SDUWLHV�WR�KRQRXU�FRQWUDFWXDO�UHODWLRQV��GHOD\V�LQ REWDLQLQJ�
RU� WKH� LQDELOLW\� WR� REWDLQ� QHFHVVDU\� JRYHUQPHQWDO� SHUPLWV�� DXWKRUL]DWLRQV� DQG� FRQVHQWV�� OLPLWDWLRQV� RQ�
IRUHLJQ� RZQHUVKLS�� OLPLWDWLRQV� RQ� WKH� UHSDWULDWLRQ� RI� HDUQLQJV�� OLPLWDWLRQV� RQ� H[SRUWV�� LQVWDELOLW\� GXH� WR�
HFRQRPLF�XQGHU�GHYHORSPHQW��LQDGHTXDWH�LQIUDVWUXFWXUH�DQG�LQFUHDVHG�ILQDQFLQJ�FRVWV��
,Q� DGGLWLRQ�� WKH� HQIRUFHPHQW� E\� WKH� &RPSDQ\� RI� LWV� OHJDO� ULJKWV� WR� H[SORLW� LWV� SURSHUWLHV� PD\� QRW� EH�
UHFRJQL]HG�E\�DQ\�IRUHLJQ�JRYHUQPHQW�RU�E\�WKH�FRXUW�V\VWHP�RI�D�IRUHLJQ�FRXQWU\���7KHVH�ULVNV�PD\�OLPLW
RU�GLVUXSW�WKH�&RPSDQ\¶V�RSHUDWLRQV��UHVWULFW�WKH�PRYHPHQW�RI�IXQGV�RU�UHVXOW�LQ�WKH�GHSULYDWLRQ�RI�PLQLQJ�
UHODWHG�ULJKWV�RU�WKH�WDNLQJ�RI�SURSHUW\�E\�QDWLRQDOL]DWLRQ�RU�H[SURSULDWLRQ�ZLWKRXW�IDLU�FRPSHQVDWLRQ��

0LQHUDO�([SORUDWLRQ�

0LQHUDO� UHVRXUFH� H[SORUDWLRQ� LV� KLJKO\� VSHFXODWLYH�� LQYROYHV� VXEVWDQWLDO� H[SHQGLWXUHV�� DQG� LV� IUHTXHQWO\�
XQVXFFHVVIXO�� �)HZ�SURVSHFWV� WKDW�DUH�H[SORUHG�DUH�XOWLPDWHO\�GHYHORSHG� LQWR�SURGXFLQJ�PLQHV�� �7R� WKH�
H[WHQW�WKDW�WKH�&RPSDQ\�FRQWLQXHV�WR�EH�LQYROYHG�LQ�H[SORUDWLRQ��WKH� ORQJ�WHUP�VXFFHVV�RI�LWV�RSHUDWLRQV�
ZLOO�EH�UHODWHG�WR�WKH�FRVW�DQG�VXFFHVV�RI� LWV�H[SORUDWLRQ�SURJUDPV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�
&RPSDQ\¶V�H[SORUDWLRQ�HIIRUWV�ZLOO�EH�VXFFHVVIXO��

7KH�VXFFHVV�RI�H[SORUDWLRQ�LV�GHWHUPLQHG�LQ�SDUW�RQ�WKH�IROORZLQJ�IDFWRUV�

x WKH�LGHQWLILFDWLRQ�RI�SRWHQWLDO�PLQHUDOL]DWLRQ�EDVHG�RQ�VXSHUILFLDO�DQDO\VLV�

x DYDLODELOLW\�RI�SURVSHFWLYH�ODQG�

x DYDLODELOLW\�RI�JRYHUQPHQW�JUDQWHG�H[SORUDWLRQ�DQG�H[SORLWDWLRQ�SHUPLWV�

x WKH�TXDOLW\�RI�PDQDJHPHQW�DQG�JHRORJLFDO�DQG�WHFKQLFDO�H[SHUWLVH��DQG

x WKH�FDSLWDO�DYDLODEOH�IRU�H[SORUDWLRQ�DQG�GHYHORSPHQW�

6XEVWDQWLDO�H[SHQGLWXUHV�DUH�UHTXLUHG�WR�GHWHUPLQH�LI�D�SURMHFW�KDV�HFRQRPLFDOO\�PLQHDEOH�PLQHUDOL]DWLRQ��
,W�FRXOG�WDNH�VHYHUDO�\HDUV�WR�HVWDEOLVK�SURYHQ�DQG�SUREDEOH�PLQHUDO�UHVHUYHV�DQG�WR�GHYHORS�DQG�FRQVWUXFW�
PLQLQJ�DQG�SURFHVVLQJ�IDFLOLWLHV��$V�D�UHVXOW�RI�WKHVH�XQFHUWDLQWLHV��WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�FXUUHQW�
DQG�IXWXUH�H[SORUDWLRQ�SURJUDPV�ZLOO� UHVXOW� LQ� WKH�GLVFRYHU\�RI�PLQHUDO�UHVHUYHV�DQG�WKH�GHYHORSPHQW�RI�
PLQHV��

'LOXWLRQ

7KH�&RPSDQ\� GRHV� QRW� JHQHUDWH� DQ\� UHYHQXHV� IURP�SURGXFWLRQ� DQG�GRHV� QRW� KDYH� VXIILFLHQW� ILQDQFLDO�
UHVRXUFHV�WR�XQGHUWDNH�E\� LWVHOI�DOO�LWV�SODQQHG�H[SORUDWLRQ�SURJUDPV��7KH�&RPSDQ\�KDV�OLPLWHG�ILQDQFLDO�
UHVRXUFHV�DQG�KDV�ILQDQFHG�LWV�RSHUDWLRQV�SULPDULO\�WKURXJK�WKH�VDOH�RI�VHFXULWLHV�VXFK�DV�FRPPRQ�VKDUHV���
7KH�&RPSDQ\�ZLOO�QHHG�WR�FRQWLQXH�LWV�UHOLDQFH�RQ�WKH�VDOH�RI�VXFK�VHFXULWLHV�IRU�IXWXUH�ILQDQFLQJ��UHVXOWLQJ�
LQ�GLOXWLRQ�WR�WKH�&RPSDQ\¶V�H[LVWLQJ�VKDUHKROGHUV���7KH�DPRXQW�RI�DGGLWLRQDO� IXQGV�UHTXLUHG�ZLOO�GHSHQG�
ODUJHO\�RQ�WKH�VXFFHVV�RI�WKH�&RPSDQ\¶V�H[SORUDWLRQ�SURJUDPV�

)XUWKHU�H[SORUDWLRQ�SURJUDPV�ZLOO�GHSHQG�RQ�WKH�&RPSDQ\¶V�DELOLW\�WR�REWDLQ�DGGLWLRQDO�ILQDQFLQJ�ZKLFK�PD\�
QRW�EH�DYDLODEOH�XQGHU�IDYRUDEOH�WHUPV��LI�DW�DOO���,I�DGHTXDWH�ILQDQFLQJ�LV�QRW�DYDLODEOH��WKH�&RPSDQ\�PD\�
QRW� EH� DEOH� WR� FRPPHQFH� RU� FRQWLQXH� ZLWK� LWV� H[SORUDWLRQ� SURJUDPV� RU� WR�PHHW� PLQLPXP� H[SHQGLWXUH�
UHTXLUHPHQWV� WR� SUHYHQW� WKH� IXOO� RU� SDUWLDO� ORVV� RI� LWV� PLQHUDO� ULJKW� LQWHUHVWV�� � $OVR�� IDLOXUH� WR�PHHW� WKH�
&RPSDQ\¶V�VKDUH�RI�FRVWV�LQFXUUHG�XQGHU�MRLQW�YHQWXUH�DUUDQJHPHQWV�WR�ZKLFK�LW�PD\�EH�D�SDUW\�PD\�UHVXOW�
LQ�D�UHGXFWLRQ�RI�LWV�LQWHUHVWV�LQ�PLQHUDO�ULJKW�LQWHUHVWV���)XUWKHUPRUH��LI�RWKHU�SDUWLHV�WR�VXFK�DJUHHPHQWV�GR�
QRW�PHHW�WKHLU�VKDUH�RI�VXFK�FRVWV��WKH�&RPSDQ\�PD\�EH�XQDEOH�WR�ILQDQFH�WKH�FRVW�UHTXLUHG�WR�FRPSOHWH�
WKH�UHFRPPHQGHG�SURJUDPV�
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5HVRXUFH�(VWLPDWHV

7KH�PLQHUDO� UHVRXUFH� HVWLPDWHV� SUHVHQWHG� KHUHLQ� DUH�PDGH� E\� &RPSDQ\� SHUVRQQHO� DQG� LQGHSHQGHQW�
JHRORJLVWV�� � 7KHVH� HVWLPDWHV� DUH� LPSUHFLVH� DQG� GHSHQG� XSRQ� JHRORJLFDO� LQWHUSUHWDWLRQ� DQG� VWDWLVWLFDO�
LQIHUHQFHV�GUDZQ�IURP�GULOOLQJ�DQG�VDPSOLQJ�DQDO\VLV��ZKLFK�PD\�SURYH�WR�EH�XQUHOLDEOH���7KHUH�FDQ�EH�QR�
DVVXUDQFH�HVWLPDWHV�ZLOO�EH�DFFXUDWH����7KH�LQFOXVLRQ�RI�PLQHUDO�UHVRXUFH�HVWLPDWHV�VKRXOG�QRW�EH�UHJDUGHG�
DV�D�UHSUHVHQWDWLRQ�WKDW�WKHVH�DPRXQWV�FDQ�EH�HFRQRPLFDOO\�H[SORLWHG� DQG�QR�DVVXUDQFHV�FDQ�EH�JLYHQ�
WKDW VXFK� UHVRXUFH� HVWLPDWHV� ZLOO� EH� FRQYHUWHG� LQWR� UHVHUYHV�� 'LIIHUHQW� H[SHUWV� PD\� SURYLGH� GLIIHUHQW�
LQWHUSUHWDWLRQV�RI�UHVRXUFH�HVWLPDWHV�

2SHUDWLQJ�+D]DUGV�DQG�2WKHU�8QFHUWDLQWLHV

7KH�&RPSDQ\¶V�EXVLQHVV�RSHUDWLRQV�DUH�VXEMHFW�WR�ULVNV�DQG�KD]DUGV�LQKHUHQW�LQ�WKH�PLQLQJ�LQGXVWU\���7KH�
H[SORUDWLRQ�IRU�DQG�WKH�GHYHORSPHQW�RI�PLQHUDO�GHSRVLWV�LQYROYHV�VLJQLILFDQW�ULVNV��LQFOXGLQJ�

x HQYLURQPHQWDO�KD]DUGV�

x GLVFKDUJH�RI�SROOXWDQWV�RU�KD]DUGRXV�FKHPLFDOV�

x LQGXVWULDO�DFFLGHQWV�

x ODERXU�GLVSXWHV�DQG�VKRUWDJHV�

x VXSSO\�DQG�VKLSSLQJ�SUREOHPV�DQG�GHOD\V�

x VKRUWDJH�RI�HTXLSPHQW�DQG�FRQWUDFWRU�DYDLODELOLW\�

x XQXVXDO�RU�XQH[SHFWHG�JHRORJLFDO�RU�RSHUDWLQJ�FRQGLWLRQV�

x ILUH�

x FKDQJHV�LQ�WKH�UHJXODWRU\�HQYLURQPHQW��DQG

x QDWXUDO�SKHQRPHQD�VXFK�DV�LQFOHPHQW�ZHDWKHU�FRQGLWLRQV��IORRGV DQG�HDUWKTXDNHV�

7KHVH�RU�RWKHU�RFFXUUHQFHV�FRXOG�UHVXOW�LQ�GDPDJH�WR��RU�GHVWUXFWLRQ�RI��PLQHUDO�SURSHUWLHV��SHUVRQDO�LQMXU\�
RU� GHDWK�� HQYLURQPHQWDO� GDPDJH�� GHOD\V� LQ� PLQLQJ�� PRQHWDU\� ORVVHV� DQG� SRVVLEOH� OHJDO� OLDELOLW\�� � 7KH�
&RPSDQ\�FRXOG�DOVR�LQFXU�OLDELOLWLHV�DV�D�UHVXOW�RI�SROOXWLRQ�DQG�RWKHU�FDVXDOWLHV�DOO�RI�ZKLFK�FRXOG�EH�YHU\�
FRVWO\� DQG� FRXOG� KDYH� D� PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH� &RPSDQ\¶V� ILQDQFLDO� SRVLWLRQ� DQG� UHVXOWV� RI�
RSHUDWLRQV�

/LPLWDWLRQV�RQ�WKH�7UDQVIHU�RI�&DVK�RU�2WKHU�$VVHWV

7KH�&RPSDQ\�LV�D�&DQDGLDQ�FRPSDQ\�WKDW�FRQGXFWV�RSHUDWLRQV�WKURXJK VXEVLGLDULHV LQ�WKH�8QLWHG�6WDWHV��
DQG�VXEVWDQWLDOO\�DOO�RI�WKH�&RPSDQ\¶V�DVVHWV�FRQVLVW�RI�HTXLW\�LQ�WKHVH�HQWLWLHV���$FFRUGLQJO\��DQ\�OLPLWDWLRQ�
RQ�WKH�WUDQVIHU�RI�FDVK�RU�RWKHU�DVVHWV�EHWZHHQ�WKH�&RPSDQ\�DQG�WKHVH�HQWLWLHV��RU�DPRQJ�WKHVH�HQWLWLHV��
FRXOG�UHVWULFW�WKH�&RPSDQ\¶V�DELOLW\�WR�IXQG�LWV�RSHUDWLRQV�HIILFLHQWO\�

3HUPLWWLQJ�5HTXLUHPHQWV�

0LQLQJ�H[SORUDWLRQ�DQG�RSHUDWLRQV�UHTXLUH�PDQ\�SHUPLWV�IURP�IHGHUDO��VWDWH�DQG�ORFDO�JRYHUQPHQWV���7KHVH�
SHUPLWV�PD\�QRW�EH�LVVXHG�RQ�D�WLPHO\�EDVLV�RU�DW�DOO��DQG�VXFK�SHUPLWV��ZKHQ�LVVXHG��PD\�EH�VXEMHFW�WR�
UHTXLUHPHQWV�RU�FRQGLWLRQV�ZLWK�ZKLFK�LW�LV�EXUGHQVRPH�RU�H[SHQVLYH�WR�FRPSO\���)XUWKHUPRUH��WKHUH�LV�QR�
DVVXUDQFH�WKDW�GHOD\V�ZLOO�QRW�RFFXU�LQ�FRQQHFWLRQ�ZLWK�REWDLQLQJ�DOO�QHFHVVDU\�UHQHZDOV�RI�H[LVWLQJ�SHUPLWV��
DGGLWLRQDO�SHUPLWV�IRU�DQ\�SRVVLEOH�IXWXUH�FKDQJHV�WR�RSHUDWLRQV��RU�DGGLWLRQDO�SHUPLWV�DVVRFLDWHG�ZLWK�QHZ�
OHJLVODWLRQ���
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*RYHUQPHQW�5HJXODWLRQ

0LQHUDO� EXVLQHVVHV� DUH� VXEMHFW� WR� UHJXODWLRQ� DQG� LQWHUYHQWLRQ� E\� JRYHUQPHQWV� LQ� VXFK�PDWWHUV� DV� WKH�
LPSRVLWLRQ�RI�VSHFLILF�H[SORUDWLRQ��GULOOLQJ�DQG�GHYHORSPHQW�REOLJDWLRQV��HQYLURQPHQWDO�SURWHFWLRQ�FRQWUROV�
DQG�FRQWURO�RYHU�WKH�GHYHORSPHQW�DQG�DEDQGRQPHQW�RI�UHVRXUFH��LQFOXGLQJ�UHVWULFWLRQV�RQ�SURGXFWLRQ���$V�
ZHOO��JRYHUQPHQWV�PD\�UHJXODWH�RU�LQWHUYHQH�ZLWK�UHVSHFW�WR�SULFHV��WD[HV��UR\DOWLHV�DQG�WKH�H[SRUWDWLRQ�RI�
FRPPRGLWLHV�� 6XFK� UHJXODWLRQ�PD\� EH� FKDQJHG� IURP� WLPH� WR� WLPH� LQ� UHVSRQVH� WR� HFRQRPLF� RU� SROLWLFDO�
FRQGLWLRQV��7KH�LPSOHPHQWDWLRQ�RI�QHZ�UHJXODWLRQV�RU�WKH�PRGLILFDWLRQ�RI�H[LVWLQJ�UHJXODWLRQV�DIIHFWLQJ�WKH�
PLQHUDOV� LQGXVWULHV�FRXOG�UHGXFH�GHPDQG�IRU�FRPPRGLWLHV�SURGXFHG�� LQFUHDVH�WKH�&RPSDQ\¶V�RSHUDWLQJ�
FRVWV�DQG�KDYH�D�PDWHULDO�DGYHUVH�LPSDFW�RQ�WKH�&RPSDQ\��

(QYLURQPHQWDO�5LVNV

$OO�SKDVHV�RI�WKH�&RPSDQ\¶V�RSHUDWLRQV�DUH�VXEMHFW�WR�HQYLURQPHQWDO�UHJXODWLRQ�LQ�WKH�YDULRXV�MXULVGLFWLRQV�
LQ�ZKLFK�LW�RSHUDWHV���7KHUH�LV�QR�DVVXUDQFH�WKDW�WKH�&RPSDQ\�ZLOO�KDYH�RU�EH�DEOH�WR�REWDLQ�DOO�QHFHVVDU\�
HQYLURQPHQWDO� DSSURYDOV�� OLFHQVHV�� SHUPLWV� RU� FRQVHQWV� RU� EH� LQ� FRPSOLDQFH� WKHUHZLWK� RU� WKDW�
QRWZLWKVWDQGLQJ�LWV�SUHFDXWLRQV��EUHDFKHV�RI�HQYLURQPHQWDO�ODZV��ZKHWKHU�LQDGYHUWHQW�RU�QRW��ZLOO�QRW�RFFXU���
7KH� ODFN�RI�RU� LQDELOLW\� WR�REWDLQ�DQ\�VXFK�DSSURYDOV�� OLFHQFHV��SHUPLWV�RU�FRQVHQWV�RU�DQ\�EUHDFKHV�RI�
HQYLURQPHQWDO�ODZV��PD\�UHVXOW�LQ�SHQDOWLHV�LQFOXGLQJ�ILQHV�RU�RWKHU�VDQFWLRQV��EUHDFK�RI�WKH�FRQGLWLRQV�RI�D�
PLQLQJ�FRQFHVVLRQ�RU�RWKHU�FRQVHQW�RU�SHUPLW�ZLWK�SRVVLEOH�UHYRFDWLRQ�RI�WKH�FRQFHVVLRQ��FRQVHQW�RU�SHUPLW���
,Q�WKLV�UHJDUG��HQYLURQPHQWDO�KD]DUGV�PD\�H[LVW�RQ�WKH�SURSHUWLHV�LQ�ZKLFK�WKH�&RPSDQ\�KDV�DQ�LQWHUHVW�
ZKLFK�DUH�XQNQRZQ�WR�WKH�&RPSDQ\�DW�SUHVHQW�DQG�ZKLFK�KDYH�EHHQ�FDXVHG�E\�SUHYLRXV�RU�H[LVWLQJ�RZQHUV�
RU�RSHUDWRUV�RI�WKH�SURSHUWLHV�

(QYLURQPHQWDO� OHJLVODWLRQ� LV�HYROYLQJ� LQ�D�PDQQHU�ZKLFK�ZLOO� UHTXLUH�VWULFWHU�VWDQGDUGV�DQG�HQIRUFHPHQW��
LQFUHDVHG�ILQHV�DQG�SHQDOWLHV�IRU�QRQ�FRPSOLDQFH��PRUH�VWULQJHQW�HQYLURQPHQWDO�DVVHVVPHQWV�RI�SURSRVHG�
SURMHFWV� DQG� D� KHLJKWHQHG� GHJUHH� RI� UHVSRQVLELOLW\� IRU� FRPSDQLHV� DQG� WKHLU� RIILFHUV�� GLUHFWRUV� DQG�
HPSOR\HHV���7KHUH�LV�QR�DVVXUDQFH�WKDW�IXWXUH�FKDQJHV�LQ�HQYLURQPHQWDO�UHJXODWLRQ��LI�DQ\��ZLOO�QRW�DGYHUVHO\�
DIIHFW�WKH�&RPSDQ\¶V�RSHUDWLRQV��RU�LWV�DELOLW\�WR�GHYHORS�LWV�SURSHUWLHV�HFRQRPLFDOO\���

/LWLJDWLRQ�5LVNV

$OO�LQGXVWULHV��LQFOXGLQJ�WKH�PLQLQJ�LQGXVWU\��DUH�VXEMHFW�WR�OHJDO�FODLPV��ZLWK�DQG�ZLWKRXW�PHULW��'HIHQVH�DQG�
VHWWOHPHQW�FRVWV�FDQ�EH�VXEVWDQWLDO��HYHQ�ZLWK�UHVSHFW�WR�FODLPV�WKDW�KDYH�QR�PHULW��'XH�WR�WKH�LQKHUHQW�
XQFHUWDLQW\�RI�WKH�OLWLJDWLRQ�SURFHVV��WKH�UHVROXWLRQ�RI�DQ\�SDUWLFXODU�OHJDO�SURFHHGLQJ�FRXOG�KDYH�D�PDWHULDO�
DGYHUVH�HIIHFW�RQ�WKH�&RPSDQ\¶V�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�

&RPSHWLWLRQ�

7KH�&RPSDQ\�IDFHV�VWURQJ�FRPSHWLWLRQ�IURP�RWKHU�PLQLQJ�FRPSDQLHV�LQ�FRQQHFWLRQ�ZLWK�WKH�DFTXLVLWLRQ�RI�
SURSHUWLHV�SURGXFLQJ��RU�FDSDEOH�RI�SURGXFLQJ��SUHFLRXV�RU�EDVH�PHWDOV��7KH�PDMRULW\�RI�WKHVH�FRPSDQLHV�
KDYH�JUHDWHU�ILQDQFLDO�UHVRXUFHV��RSHUDWLRQDO�H[SHULHQFH�DQG�WHFKQLFDO�FDSDELOLWLHV���$V�D�UHVXOW��WKHUH�FDQ�
EH� QR� DVVXUDQFH� WKDW� WKH� &RPSDQ\� ZLOO� EH� DEOH� WR� FRPSHWH� VXFFHVVIXOO\� DJDLQVW� RWKHU� FRPSDQLHV� LQ�
DFTXLULQJ�QHZ�SURVSHFWLQJ��GHYHORSPHQW�RU�PLQLQJ�ULJKWV�

7LWOH�0DWWHUV

7KH�&RPSDQ\�SHULRGLFDOO\�FRQILUPV�WKH�YDOLGLW\�RI�LWV�WLWOH�WR��RU�FRQWUDFW�ULJKWV�ZLWK�UHVSHFW�WR��HDFK�PLQHUDO�
SURSHUW\� LQ� ZKLFK� LW� KDV� D� PDWHULDO� LQWHUHVW�� +RZHYHU�� WKH� &RPSDQ\� FDQQRW� JXDUDQWHH� WKDW� WLWOH� WR� LWV�
SURSHUWLHV�ZLOO�QRW�EH�FKDOOHQJHG���7KH�&RPSDQ\¶V�PLQHUDO�SURSHUWLHV�FRXOG�EH�VXEMHFW�WR�SULRU�XQUHJLVWHUHG�
DJUHHPHQWV��WUDQVIHUV�RU�FODLPV��DQG WLWOH�FRXOG�EH�DIIHFWHG�E\��DPRQJ�RWKHU�WKLQJV��XQGHWHFWHG�GHIHFWV��,Q�
DGGLWLRQ��WKH�&RPSDQ\�PLJKW�EH�XQDEOH�WR�RSHUDWH�LWV�SURSHUWLHV�DV�SHUPLWWHG�RU�WR�HQIRUFH�LWV�ULJKWV�ZLWK�
UHVSHFW�WKHUHWR�
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&RPPXQLW\�5HODWLRQV�DQG�6RFLDO�/LFHQVH

$GYDQFLQJ�D�PLQHUDO�GHSRVLW�WR�FRPPHUFLDO�SURGXFWLRQ�LQYROYHV�WKH�XQGHUVWDQGLQJ�RI� ORFDO�FRPPXQLWLHV��
�6RFLDO� OLFHQVH�� LV� D� EURDG� WHUP� XVHG� WR� GHVFULEH� FRPPXQLW\� DFFHSWDQFH� RI� D� SURSRVHG� GHYHORSPHQW�
SURMHFW��D�FRQGLWLRQ�WKDW�LV�FRPPRQO\�UHTXLUHG�IRU�WKH�LVVXDQFH�RI�ILQDO�SHUPLWV�DQG�SURMHFW�ILQDQFLQJ���7KH�
&RPSDQ\�EHOLHYHV�WKDW�FRPPXQLWLHV�VKRXOG�EHQHILW�IURP�PLQLQJ�SURMHFWV��IURP�WKH�H[SORUDWLRQ�VWDJH�WKURXJK�
PLQH�RSHUDWLRQ�DQG�FORVXUH��:KLOH�WKHUH�FDQQRW�EH�JXDUDQWHHV�WKDW�ORFDO�FRPPXQLWLHV�ZLOO�ZDQW�D�PLQH�LQ�
WKH�DUHD�ZKHUH� WKH�&RPSDQ\¶V�FRUH�SURMHFW� LV� ORFDWHG�� WKH�&RPSDQ\�ZLOO�ZRUN� WRZDUGV� LPSOHPHQWLQJ�D�
VWUDWHJ\�LW�FRQVLGHUV�DSSURSULDWH�WR�DFFRPSOLVK�WKLV�

,QVXUDQFH�&RYHUDJH�&RXOG�%H�,QVXIILFLHQW

:KLOH�WKH�&RPSDQ\�PDLQWDLQV�FHUWDLQ�LQVXUDQFH�WR�SURWHFW�DJDLQVW�FHUWDLQ�ULVNV��WKH�QDWXUH�RI�WKHVH�ULVNV�LV�
VXFK� WKDW� OLDELOLW\�FRXOG�H[FHHG�SROLF\� OLPLWV�RU�FRXOG�EH�H[FOXGHG� IURP�FRYHUDJH�� �7KHUH�DUH�DOVR� ULVNV�
DJDLQVW�ZKLFK�WKH�&RPSDQ\�FDQQRW�LQVXUH�RU�DJDLQVW�ZKLFK�LW�PD\�HOHFW�QRW�WR�LQVXUH���/RVVHV�IURP�WKHVH�
HYHQWV� PD\� FDXVH� VXEVWDQWLDO� GHOD\V� DQG� UHTXLUH� VLJQLILFDQW� FDSLWDO� RXWOD\V�� DGYHUVHO\� DIIHFWLQJ� IXWXUH�
ILQDQFLDO�SHUIRUPDQFH�DQG�UHVXOWV�RI�RSHUDWLRQV�

'HSHQGHQFH�RQ�.H\�3HUVRQQHO

7KH�&RPSDQ\�LV�GHSHQGHQW�RQ�D�UHODWLYHO\�VPDOO�QXPEHU�RI�NH\�SHUVRQQHO��WKH�ORVV�RI�DQ\�RI�ZKRP�FRXOG�
KDYH�DQ�DGYHUVH�HIIHFW�RQ� WKH�RSHUDWLRQV�RI� WKH�&RPSDQ\�� �7KH�&RPSDQ\¶V�VXFFHVV� LV�GHSHQGHQW� WR�D�
JUHDW�GHJUHH�RQ� LWV�DELOLW\� WR�DWWUDFW�DQG� UHWDLQ�TXDOLILHG�PDQDJHPHQW�SHUVRQQHO�� �7KH� ORVV�RI�VXFK�NH\�
SHUVRQQHO��WKURXJK�LQFDSDFLW\ RU�RWKHUZLVH��ZRXOG�UHTXLUH�WKH�&RPSDQ\�WR�VHHN�DQG�UHWDLQ�RWKHU�TXDOLILHG�
SHUVRQQHO�DQG�FRXOG�FRPSURPLVH�WKH�SDFH�DQG�VXFFHVV�RI�LWV�H[SORUDWLRQ�DFWLYLWLHV���7KH�&RPSDQ\�GRHV�
QRW� PDLQWDLQ� NH\� SHUVRQ� LQVXUDQFH� LQ� WKH� HYHQW� RI� D� ORVV� RI� DQ\� VXFK� NH\� SHUVRQQHO�� � $OVR�� FHUWDLQ�
PDQDJHPHQW�SHUVRQQHO�RI�WKH�&RPSDQ\�DUH�RIILFHUV�DQG�RU�GLUHFWRUV�RI�RWKHU�SXEOLFO\�WUDGHG�FRPSDQLHV�
DQG�ZLOO�RQO\�GHYRWH�SDUW�RI�WKHLU�WLPH�WR�WKH�&RPSDQ\�

$GGLWLRQDOO\��WKH�&RPSDQ\�KDV�UHOLHG�RQ�DQG�LV�H[SHFWHG�WR�FRQWLQXH�UHO\LQJ�XSRQ�FRQVXOWDQWV�DQG�RWKHUV�
IRU�H[SORUDWLRQ�H[SHUWLVH���,Q�WKH�HYHQW�D�FRPPHUFLDO�RUH�GHSRVLW�LV�GLVFRYHUHG�RQ�DQ\�RI�WKH�&RPSDQ\¶V�
ULJKW� LQWHUHVWV�� WKH� &RPSDQ\� ZLOO� OLNHO\� UHTXLUH� WKH� H[SHUWLVH� RI� VXFK� FRQVXOWDQWV� DQG� RWKHUV� IRU� WKH�
GHYHORSPHQW�DQG�RSHUDWLRQ�RI�D�SURGXFLQJ�PLQH�

&RQIOLFWV�RI�,QWHUHVW

&HUWDLQ�RI� WKH�GLUHFWRUV�DQG�RIILFHUV�RI� WKH�&RPSDQ\�DUH�GLUHFWRUV�RU�RIILFHUV�RI�RWKHU�PLQHUDO� UHVRXUFH�
FRPSDQLHV�DQG��WR�WKH�H[WHQW�WKDW�VXFK�RWKHU�FRPSDQLHV�PD\�SDUWLFLSDWH�LQ�YHQWXUHV�LQ�ZKLFK�WKH�&RPSDQ\�
PD\�SDUWLFLSDWH��WKH�GLUHFWRUV�RI�WKH�&RPSDQ\�PD\�KDYH�D�FRQIOLFW�RI�LQWHUHVW�LQ�QHJRWLDWLQJ�DQG�FRQFOXGLQJ�
WHUPV�UHVSHFWLQJ�WKH�H[WHQW�RI�VXFK�SDUWLFLSDWLRQ�� ,Q�WKH�HYHQW� WKDW�VXFK�D�FRQIOLFW�RI� LQWHUHVW�DULVHV�DW�D�
PHHWLQJ�RI�WKH�GLUHFWRUV�RI�WKH�&RPSDQ\��D�GLUHFWRU�ZKR�KDV�VXFK�D�FRQIOLFW�ZLOO�DEVWDLQ�IURP�YRWLQJ�IRU�RU�
DJDLQVW�WKH�DSSURYDO�RI�VXFK�PDWWHU���)XUWKHUPRUH��LQ�DSSURSULDWH�FDVHV�WKH�&RPSDQ\�ZLOO�HVWDEOLVK�D�VSHFLDO�
FRPPLWWHH�RI� LQGHSHQGHQW�GLUHFWRUV� WR� UHYLHZ�D�PDWWHU� LQ�ZKLFK�VHYHUDO�GLUHFWRUV��RU�PDQDJHPHQW��PD\�
KDYH�D�FRQIOLFW�

68%6(48(17�(9(176

6XEVHTXHQW�WR�'HFHPEHU�����������WKH�IROORZLQJ�HYHQWV�RFFXUUHG��

D� 5HJDUGLQJ WKH�)HEUXDU\���������FODLP�IRU�MXGJPHQW�E\�,(05�+.�DQG�WKH�DVVRFLDWHG�&ODLP�DJDLQVW�
,(05�+.�E\�WKH�&RPSDQ\��WKHUH�KDV�EHHQ�QR�FRQWDFW�EHWZHHQ�WKH�SDUWLHV�VLQFH�HDUO\�0D\������
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E� 2Q�1RYHPEHU��������� WKH�%&�6HFXULWLHV�&RPPLVVLRQ� LVVXHG�D�FHDVH� WUDGLQJ�RUGHU� DJDLQVW� WKH�
&RPSDQ\�IRU�IDLOXUH�WR�ILOH�DQ�DFFHSWDEOH �������WHFKQLFDO�UHSRUW��UHJDUGLQJ�WKH�GLVFORVXUH�PDGH�LQ�
$SULO������UHJDUGLQJ�WKH�UHVXOWV�RI�DQ�XSGDWHG�3UHOLPLQDU\�(FRQRPLF�$QDO\VLV��ZLWKLQ�WKH�DOORFDWHG�
WLPH�����GD\V��IURP 6HSWHPEHU ��� ������'HVSLWH�QXPHURXV�DWWHPSWV�E\�WKH�&RPSDQ\�WR�ILOH�D�UHSRUW�
XSGDWLQJ� WKH� SUHYLRXV������������� UHSRUW�� WKH�&RPPLVVLRQ� LQVLVWHG� WKDW� D� FRPSOHWHO\� QHZ� UHSRUW� LV�
UHTXLUHG��UDWKHU�WKDQ�DQ�XSGDWH��2Q�2FWREHU�����������WKH�&RPSDQ\�KLUHG�DQ�LQGHSHQGHQW�HQJLQHHULQJ�
JURXS� 65.�&RQVXOWLQJ��WR�FUHDWH�WKH�UHTXLUHG�QHZ�UHSRUW��7KH�QHZ�UHSRUW�ZLOO�XWLOL]H�ZKHUHYHU�SRVVLEOH�
WKH� LQGHSHQGHQW�ZRUN� FRPSOHWHG�SUHYLRXVO\� E\�6DFUH�'DYH\�(QJLQHHULQJ� DQG�0U��*DU\�*LURX[��7KH�
UHSRUW�ZLOO�EH�ILOHG�DV�VRRQ�DV�LW�LV�FRPSOHWHG�E\�65.�&RQVXOWLQJ�

F� 2Q�-DQXDU\����������WKH�&RPSDQ\�FORVHG�D�SULYDWH�SODFHPHQW�RI����PLOOLRQ�XQLWV�DW�D�SULFH�RI�������SHU�
XQLW��(DFK�XQLW�FRQVLVWV�RI�RQH�VKDUH�DQG�RQH� WKUHH�\HDU�ZDUUDQW� WR�SXUFKDVH�D�VKDUH�DW��������7KH�
&RPSDQ\�UHFHLYHG�QHW�SURFHHGV�RI����������DQG�WKH�IXQGV�DUH�EHLQJ�XVHG�IRU�WKH�QHZ��������UHSRUW�
DQG�WKH�RQJRLQJ�SHUPLWWLQJ�IRU�WKH�&X0R�3URMHFW�

)25:$5'�/22.,1*�,1)250$7,21

7KLV�GRFXPHQW�FRQWDLQV�VWDWHPHQWV�WKDW�FRQVWLWXWH�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�XQGHU�DSSOLFDEOH�&DQDGLDQ�
VHFXULWLHV� ODZV��VXFK�DV�WKRVH�UHODWLQJ�WR�UHVXOWV�RI�RSHUDWLRQV�DQG�ILQDQFLDO�FRQGLWLRQ��FDSLWDO�VSHQGLQJ��
ILQDQFLQJ� VRXUFHV�� FRPPRGLW\� SULFHV�� PLQHUDO UHVRXUFHV� DQG� SURSHUW\� HYDOXDWLRQ� SODQV� DQG� SURJUDPV���
)RUZDUG�ORRNLQJ� LQIRUPDWLRQ� LV� IUHTXHQWO\� FKDUDFWHUL]HG� E\� ZRUGV� VXFK� DV� ³SODQ´�� ³H[SHFW´�� ³SURMHFW´��
³LQWHQG´��³EHOLHYH´��³DQWLFLSDWH´�DQG�RWKHU�VLPLODU�ZRUGV��RU�VWDWHPHQWV�WKDW�FHUWDLQ�HYHQWV�RU�FRQGLWLRQV�³PD\´�
RU�³ZLOO´�RFFXU��)RUZDUG�ORRNLQJ�LQIRUPDWLRQ�LV�EDVHG�RQ�WKH�RSLQLRQV�DQG�HVWLPDWHV�RI�PDQDJHPHQW�DW�WKH�
GDWHV�WKH�VWDWHPHQWV�DUH�PDGH��DQG�DUH�VXEMHFW�WR�D�YDULHW\�RI�ULVNV�DQG�XQFHUWDLQWLHV�DQG�RWKHU�IDFWRUV�WKDW�
FRXOG� FDXVH� DFWXDO� HYHQWV� RU� UHVXOWV� WR� GLIIHU� PDWHULDOO\� IURP� WKRVH� SURMHFWHG� LQ� WKH� IRUZDUG�ORRNLQJ�
VWDWHPHQWV��7KH�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�0'	$�LV�DV�RI�WKH�GDWH�RI�WKLV�GRFXPHQW��DQG�
LV�VXEMHFW�WR�FKDQJH�DIWHU�WKLV�GDWH��5HDGHUV�DUH�FDXWLRQHG�WKDW�WKH�DVVXPSWLRQV�XVHG�LQ�WKH�SUHSDUDWLRQ�RI�
VXFK�LQIRUPDWLRQ��DOWKRXJK�FRQVLGHUHG�UHDVRQDEOH�DW�WKH�WLPH�RI�SUHSDUDWLRQ��PD\�SURYH�WR�EH�LPSUHFLVH�
DQG��DV�VXFK��XQGXH�UHOLDQFH�VKRXOG�QRW�EH�SODFHG�RQ�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ��&X0R&R�GLVFODLPV�DQ\�
LQWHQWLRQ� RU� REOLJDWLRQ� WR� XSGDWH� RU� UHYLVH� DQ\� IRUZDUG�ORRNLQJ� LQIRUPDWLRQ��ZKHWKHU� DV� D� UHVXOW� RI� QHZ�
LQIRUPDWLRQ��IXWXUH�HYHQWV�RU�RWKHUZLVH��RWKHU�WKDQ�DV�UHTXLUHG�E\�ODZ�

27+(5�0'	$�5(48,5(0(176

$V�RI�)HEUXDU\ ����������WKH�&RPSDQ\�KDG�RXWVWDQGLQJ������������ FRPPRQ�VKDUHV������������ VKDUH�
RSWLRQV��ZLWK�H[HUFLVH�SULFHV�UDQJLQJ�IURP�������WR������ SHU�VKDUH DQG������������ZDUUDQWV ZLWK�H[HUFLVH�
SULFHV�UDQJLQJ�IURP������WR������SHU�VKDUH� $GGLWLRQDO�LQIRUPDWLRQ�LV�DYDLODEOH RQ�6('$5�DW�ZZZ�VHGDU�FRP
DQG�RQ WKH�&RPSDQ\¶V�ZHEVLWH�ZZZ�FXPRFR�FRP�


